


Purpose of report

1.

To provide you with the attached electric vehicles (EVs) Cabinet paper for lodging so that it
can be considered by the Economic Growth and Infrastructure Committee.

To update you on the following matters which you raised at your meeting with Ministry of
Transport officials on 22 February 2016:

2.1.

2.2.

2.3.

changes that you requested we make to the Cabinet paper

further advice on how other government contestable funds are administered and
possible projects that could be funded by a contestable fund for EVs

how the proposed EV targets compare to the EV uptake base case that we modelled.

We have made the changes to the Cabinet paper that you requested

3.

We made the following changes to the Cabinet paper:

3.1.

3.2.

3.3.

3.4.

adding the proposal to empower road controlling authorities to allow EVs into special
vehicle lanes, such as bus and high occupancy vehicle lanes

indicating that, notwithstanding a report back on funding options for the contestable
fund, repurposing the Electricity Levy is your preferred option at this stage

stating that the contestable fund is intended to fund innovations that would otherwise
not be funded, and that the report back on funding options for the contestable fund
will also seek Cabinet’s agreement to principles for allocating funding

clarifying why the paper proposes a 2025 end date for the heavy EV road user
charges (RUC) exemption (because heavy EV uptake is expected to be slower than
light EV uptake due to the technical limitations of existing battery technology), and
being explicit that the end date for both light and heavy EV RUC exemptions will be
reviewed in 2019 to assess whether they are still appropriate given actual uptake and
technological developments.

Further information on operational and financial arrangements of contestable funds

4.

We will provide you with advice about other contestable funds administered by government
and possible projects that could be funded by a contestable fund for EVs later this week.

Comparison of EV targets with modelled uptake

5.

Attached is the material we provided stakeholders, which informed the development of the
proposed EV uptake targets. The material provided options for EV targets based on
preliminary discussions with stakeholders.

The *business as usual’ (or base case) scenario assumes:

6.1.

6.2.

no significant policy changes (e.g. the Emissions Trading Scheme continues to
operate largely unchanged, the RUC exemption for light EVs ends in 2020)

purchase price parity between petrol vehicles and pure EVs in 2024
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Other useful fleet statistics

Light passenger vehicles (~80%)
Overall NZ vehicle fleet: ~3.5 million vehicles | Light commercial (~11%)

Trucks (~3.5%)

Other (including motorcycles, buses)

New ~ 120,000
Used ~ 140,000

Total annual imports (2015 estimate)®

Total annual light fleet (business and

government) vehicle registrations6 95,340

Total annual proportion of light fleet

(business and government) vehicles suited | 60,940
; (63.9%)

to replacement with EVs’

5 Registration of new and used light vehicles are at a high level compared to past years. This is due in part to
a rebound from a drop in imports related to the 2008 global financial crisis.

® Based on 2014 figures.

" Includes new and used cars, SUVs and vans.
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