Item 1

Inland Revenue
Te Tari Taake

POLICY AND STRATEGY

Tax policy report: Order in Council to designate Provincial Growth
Limited a public purpose Crown-contiolled comp

Date: 20 August 2019

Priority: é\&

Security level: In Confidence

Repmumber

Action sought

Deadline

| Deve

Minister of Revenue Agree to th\e\/ezmmen d
Ref s of this re
f nd Mini

* e Minister
Reglonal

30 August 2019

Contact for teIg@g dlscussi{\%\ §§

vane (N0 P

Telephone

@/gﬁzior Policy Advisor

.
[ ] \\_// Policy Analyst

R
©




In Confidence

20 August 2019

Minister of Revenue

Order in Council to designate Provincial Growth Fund Limited a public
purpose Crown-controlled company

Purpose //x

_ _ )
1.  This report seeks your agreement to designate, by way der i ul{
Provincial Growth Fund Limited (PGFL) to be a public purpose ntrolled ny.
This status will make PGFL exempt from income tax.

r\

\
\

Policy background @ /
(

2. On the recommendation of the Minister ance a er for Regional
Economic Development, Cabinet has agreed t ta edule 4A company
under the Public Finance Act 1989 [DEV-19- @9 4111t |%e tablished as an asset
holding company to hold loan and equity inve ts ma ough the Provincial Growth
Fund while outsourcing the manager‘g:>¥ admi functlons associated with

these investments to the Provincia ch is part of the Ministry of
Business, Innovation and Employme

)
@h‘lch entiti s%hw to be public authorities under the

3. A Crown Law opinion
st of th FQ\V controlled companies listed in schedule

Income Tax Act 2007 resul (

4A of the Public Financ ing th % “bub)lc authority” status for tax purposes. In
e

response, legislation enacte Marc provides such companies with an income tax
exemption and GST treaie/@aznt2 equi\ o their being public authorities when:

e they h g(prlvate t 'ﬁiﬁareholders (this requirement avoids subsidising
privat investors t gh the income tax exemption); and
ary pu is to carry out one of the Government’s public policy
es rat e make a profit (to distinguish them from state enterprises).
<;§hé pur ese amendments were to reduce compliance costs for Crown
com nles W|t ucmg government revenue or creating economic distortions.

s that meet the above criteria are I|sted in schedule 35 of the Income Tax
Act lic’purpose Crown-controlled companies”. Eleven companies are currently on
, including New Zealand Green Investment Finance Limited which was added

}oth\ t earIy this year.

\6 / Companies can be added or removed from this schedule by Order in Council
depending on whether the above criteria are met. The Governor-General is guided by the
recommendations of the Minister of Revenue when considering an Order in Council.

! To be listed in schedule 4A, a company must be more than 50 per cent owned by the Crown, its shares cannot
be listed on a registered market, and the company cannot be a Crown entity or a State Enterprise.

2 This new provision in the Goods and Services Tax Act 1985 helps ensure that the companies can, like other
businesses, claim back the GST paid on their purchases.
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In Confidence
Designating PGFL to be a public purpose Crown-controlled company

7. Tax officials consider that PGFL meets the statutory criteria to be listed as a public
purpose Crown-controlled company for income tax purposes. It will be a 100 per cent
Crown-owned company (the Minister of Finance and the Minister for Regional Economic
Development will each hold 50 percent of shares) and it will be listed in schedule 4A of the
Public Finance Act.

8. In addition, officials believe that PGFL will have a primarily public policy objective
as it will have the same policy objectives as the Provincial Growth Fund. The overa
objective of the Crown, via the Provincial Growth Fund, is to invest in-regional econo
development in New Zealand, by providing various forms of financial rt for recim/e}’lts
in regional New Zealand. PGFL will be the holding company for certai d investm%nts.\
Decisions on the choice of investments will remain with the Cro | be go QW *b{
criteria published by the Ministry of Business, Innovation an ent, whic ude
non-financial criteria.

9. In summary, the Crown wishes to hold its in@sin certain- vincial Growth

Fund investments through a limited liability com hile still ’eﬁéhﬂ the primary
responsibility for management and administratior@
)

inveé%éq\ts/jvémains with the
Crown. @/ ié

Financial implications

_ %,
10. Making PGFL income tax ex %‘MI not \gaéﬁ%(l implications as it is a new

company, and it is likely to be initiall making lo se
N\ O
r

11. Officials note there i @vision in/EGi'\’s constitution that enables shareholders
to pass a special resoluti ange the nature of the company so that its primary
objective would be to ggg@ a successful business, and to this end, be profitable and
efficient. If such a resalutio sed, this would trigger officials recommending the

removal of PGFL fr m\sf ule 35-of:
AV (J
Consultatim@ @

12. %?@try of Bu%ié% Innovation and Employment and the Treasury have been
consu in, th i of this report and agree with the recommendations. The
ﬁry usine vation and Employment is in the process of organising the Order

in ncil need GFL to schedule 4A of the Public Finance Act. This is a necessary
step before a Council adding PGFL to schedule 35 of the Income Tax Act can be

macde. @@ ’

ion“were

[ncome Tax Act.

Ne

@E\QGFL is expected to be operational from October 2019. It would be desirable for
i{hgye\ to be certainty about the tax treatment of the company before this date.

14, Therefore, if you agree that PGFL should be treated as a public purpose Crown-
controlled company, officials will prepare a draft joint Cabinet paper for you and the
Minister of Finance to take to Cabinet Legislation Committee in mid-September, seeking
its authorisation of the Orders in Council needed to add PGFL to both schedule 4A of the
Public Finance Act and schedule 35 of the Income Tax Act. These changes can be done
concurrently (although the Order adding PGFL to schedule 4A of the Public Finance Act
must be authorised first).

IR2019/380: Order in Council to designate Provincial Growth Fund Limited a public purpose Crown-controlled
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In Confidence

Recommended action

15. We recommend that you:

(a) agree that Provincial Growth Fund Limited should be added to the list of public
purpose Crown-controlled companies in schedule 35 of the Income Tax Act 2007.

Agreed/Not agreed

(b) agree that the Parliamentary Counsel Office draft an Order in Council to a&

Provincial Growth Fund Limited to schedule 35. @ @
Agreed/Not agreed @
(c) direct officials to prepare a draft joint Cabinet pap@ u and the Minister of

Finance can take to Cabinet Legislation Committee in\relation necessary
Orders in Council.

Economic Development for their info

Referred/Not referred @ | @
=
S <
&Y &
N

Hon Stuar h
Minister enue

&

Directed @ @
(d) refer copies of this report to the Min' mance&h inister for Regional

IR2019/380: Order in Council to designate Provincial Growth Fund Limited a public purpose Crown-controlled
company Page 3 of 3



PROVINCIAL
DEVELOPMENT
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AIDE MEMOIRE

Summary of Provincial Growth Fund Limited: Orders in Council
Cabinet paper

P
Date: 19 September 2019 Priority: High {7, (C

p y g N N
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classification: number: \Y
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CO meénts

[ ] See Minister’'s Notes [ ] Withdrawn



AIDE MEMOIRE

Summary of Provincial Growth Fund Limited: Orders in Council
Cabinet paper

Date: 19 September 2019 Priority: High

Security In Confidence Tracking 0927<19- (C N
classification: number: \i://
Purpose

Provincial Growth Fund Limited (PGFL).

This aide memoire provides information on the Cabi <2%pe( that $afekmhorlsatlon from
Cabinet Legislation Committee (LEG) on 24 Sept@ %&@w@rs in Council for

Isabel Poulson
Manager, Strategy and Po
Provincial Development ﬁ

..... [ - \\Q/

Backgro u nd

Thl@ seeks Mmittee’s authorisation to submit Orders in Council to the

Counci
a add/\G Schedule 4A of the Public Finance Act 1989 (PFA) and;

L to the list of public purpose Crown-controlled companies in Schedule 35

%} Income Tax Act 2007
Publl ance (Provincial Growth Fund Limited) Order 2019

2. \\\jyls Order will add PGFL to Schedule 4A of the PFA and will make it subject to restrictions
n borrowing and the use of derivatives (under section 162 and 164 of the Crown Entities Act
2004). Applying only these restrictions and not applying others will provide flexibility and
avoid any potential issues that would prevent PGFL from carrying out activities aligned with

the company’s intended role and purpose such as holding loan agreements.

3. The Minister of Finance has recommended that the Governor-General add PGFL to
Schedule 4A of the Public Finance Act 1989 by way of Order in Council because he is
satisfied that:

0927 19-20 In Confidence 2



i. more than 50% of the issued ordinary shares in the capital of PGFL are held by
Ministers of the Crown, on behalf of the Crown;
ii. shares in the PGFL are not listed on a registered market; and
ii. PGFL is not a Crown entity or a State enterprise named in Schedule 1 of the State-
Owned Enterprises Act 1986.

Income Tax (Provincial Growth Fund Limited) Order 2019 g

4. This Order will add PGFL to the list of public purpose Crown- olled comp/a;ﬁzes
Schedule 35 of the Income Tax Act 2007, making the company ex income‘t\xi [y

N
e basis that /§>

i. the company will be listed in Schedule 4A of the Act or it is a
subsidiary of a company listed in Schedule 4A;

ii.  the Minister of Finance and Minister for Re ﬁ%lﬁEponomiqA\jey\a\l

. . J |

on behalf of the Crown, 50% of the votin in PGF

ent each hold,

nd /
i '*'dévelopment in New

iii. PGFL’s primary purpose of investing -
Zealand is a public policy objective

6. Adding PGFL to Schedule 35 means %@
better enabled to claim back GST

al comparﬁ/\b\wHL be exempt from income tax,
on 333(\5nd be eligible for a resident

withholding tax exemption certific f \
)
=

. -~ \
Waiver to the 28-day rule \\ P O —
7. The paper proposes t abinet agree @)\;‘waiver of the 28-day rule on the basis the
Orders in Council will"hs le or act'on the public. The Orders will be essentially
adding PGFL to Sch 4A of A and Schedule 35 of the Income Tax Act 2007.
anaging the investments that have already been

PGFL itself will\/p’ray\X mited role.i
approved thro gh\@?ePGF.
8. A waiver willal VPGFL to @%blished and operational as soon as possible. 11 loans are

already signed“and re to_be transferred to the company for management, with further

g approval
9. If Cab o
' s wil delgyi‘mv ents from being novated to PGFL.

t apﬁr:)ve the waiver then the Orders will take effect in late October 2019.

N/
Backgroun ¥r0\%ncial Growth Fund Limited

10. O pril 2019, Cabinet agreed to establish PGFL as a Schedule 4A company under the
: FL is being established as an asset holding company to hold loan and equity
ﬁi&\ ments made through the Provincial Growth Fund (PGF).
11\\;’Eétablishing PGFL as a Schedule 4A company was considered the most appropriate form of
Crown entity to provide the necessary structure and flexibility to best manage loan and equity
investments beyond the life of the PGF.

12.  PGFL will have no operational role in the day-to-day management and administration of PGF
investments. PGFL will outsource these functions to the Provincial Development Unit (PDU)
through a management agreement. Decision making responsibilities on PGF investments will
remain unchanged.

0927 19-20 In Confidence 3



13.

14.

15.

Existing investments are currently being managed by the PDU, and will be novated (or
transferred) to PGFL once it is established and operational. Thereafter, new investments will
be novated to PGFL once executed.

PGFL was registered and incorporated with the Companies Office on 3 September 2019 for
the company to be “established” under the Companies Act 1993. The Minister of Finance
and Minister for Regional Economic Development are Shareholding Ministers, on behalf of
the Crown, each holding 50% of the issued ordinary shares in the capital of the compan%

N
In July 2019, Cabinet noted the appointment of Mr Rodger Finlay (a ir of the B@%d);\
Neville Harris and Mr Graeme Mitchell as directors of PGFL. com né@f eir
three year term on 1 August 2019. % ’@

0927 19-20 In Confidence 4



IN CONFIDENCE
LEG-19-SUB-0149

Cabinet Legislation
Committee

Summary

This document contains information for the New Zealand Cabinet. It must be treated in confidence and
handled in accordance with any security classification, or other endorsement. The information can only be
released, including under the Official Information Act 1982, by persons with the appropriate authority. /2

Provincial Growth Fund Limited Orders

Portfolios

Purpose

Previous
Consideration

Regulatory
Impact Analysis

Compliance

Timing Issues

3010i6ek03 2019-09-23 15:31:07

Revenue / Regional Economic Development & % ;;
This paper seeks approval for submjss' Executi §cil of:
e the Public Finance (Provinc@ vth Fund K1 Order 2019,

adding Provincial Gro imited o Schedule 4A of the

Public Finance Act 1 ); and

the Income Tax
PGFL to Sche

imited) Order 2019, adding
Act 2007.

In April 2019,
establish P

4]. P ing established as an asset holding company
equityd nts made through the Provincial Growth Fund

é%féés to act as the nominated legal entity for taking PGF debt
estr

equity inv ts, to act in accordance with its constitution and its
seement with the Provincial Development Unit, and to distribute
proceeds of any PGF investments to shareholding Ministers.

0 Pe §
chedl@m &pany under the Public Finance Act 1989

ity investments beyond the life of the PGF.

The effect of adding PGFL to the list of public purpose Crown-controlled
companies in Schedule 35 is that the company will be exempt from income tax,
better enabled to claim back the goods and services tax paid on its purchases,
and be eligible for a resident withholding tax exemption certificate.

Not required.

On 19 September 2019, Parliamentary Counsel certified the Orders as being in
order for submission to Cabinet.

A waiver to the 28-day rule is sought, as the Orders have little or no effect on
the public, and so that the Orders can come into force as soon as possible.

IN CONFIDENCE



Announcement

Proactive
Release

Consultation

3010i6ek03 2019-09-23 15:31:07

IN CONFIDENCE
LEG-19-SUB-0149

The Orders will be notified in the New Zealand Gazette.

This paper will be proactively released.

Paper prepared by IRD and MBIE (Regional Economic Development). The
Treasury, DPMC and SSC were consulted.

The Minister of Revenue and the Minister for Regional Economic Development
indicate that the Minister of Finance, the Prime Minist%eputy Pri}a}e
Minister, the Minister of Transport, the Minister of Stat ices, the mls T
for Trade and Export Growth, the Minister for Maori D p i
of Agriculture, the Minister for Climate Chang e Minister of Emj
the Parliamentary Under-Secretary to the Miv@l})r Regional Econ

Development and the Minister for Economic Development were consulted, and

ment,

IN CONFIDENCE



IN CONFIDENCE
LEG-19-SUB-0149

The Minister of Revenue and the Minister for Regional Economic Development
recommend that the Committee:

1 note that on 10 April 2018, the Cabinet Economic Development Committee agreed to
establish PGFL as a Schedule 4A company under the Public Finance Act 1989
[DEV-19-MIN-0084];

2 note that the Public Finance (Provincial Growth Fund Limited) Order 2019 gives effect to
the decision referred to in paragraph 1 above; &

3 note that the Minister of Finance has agreed to recommend that P @Growth \\)
Limited be added to Schedule 4A of the Public Finance Act 1 / .

4 note that Schedule 4A companies must comply with certai visions of roWn Entltles
Act 2004, the Official Information Act 1982 and the uds men Act 1

Fund Limited) Order 2019 [PCO 22348/3.0] ad V1n01a hFund Limited to

5 authorise the submission to the Executive Counc ubhc a11 J Provmmal Growth
Schedule 4A of the Public Finance Act 19 ﬁd lying 2 and 164 of the

Crown Entities Act 2004 to Provincial ( nd Li ted
6 note that on 21 August 2019, the Mini f Revem{e%e d that Provincial Growth Fund
Limited should be added to Sche 5 of the I x Act 2007;

33

W}cml Growth@gdlélmlted) Order 2019 gives effect to the
6; //\

8 authorise the subM ssion tothe Exe% ouncil of the Income Tax (Provincial Growth
Fund Limited) déiﬁf@ 9 [PCO. ; 3.0] adding Provincial Growth Fund Limited into
Schedule 35.0 \t ome T

7 note that the Income Tax (
decision referred to in

9 note that a T of the 28-day rule is sought
@ at the @rde n come into force as soon as possible;
/ on th that the Orders have little or no effect on the public;
gree t \ap/ of the 28-day rule so that the regulations can come to force on the day
afte of their notification in the Gazette.
Jac e son

Cém tee Secretary

Hard-copy distribution:

Cabinet Legislation Committee

Minister of Finance

Minister of Transport

Minister for Maori Development

Minister for Regional Economic Development

Minister of Employment

Minister for Climate Change

Parliamentary Under-Secretary to the Minister for Regional Economic Development

3010i6ek03 2019-09-23 15:31:07 IN CONFIDENCE



Item 4

INCONFIDENCE

Cabinet

CAB-19-MIN-0499

Minute of Decision

This document contains information for the New Zealand Cabinet. It must be treated in confidence and
handled in accordance with any security classification, or other endorsement. The information can only be
released, including under the Official Information Act 1982, by persons with the appropriate authority. /)

Report of the Cabinet Legislation Committee: Peric%g@ @

27 September 2019 @
On 30 September 2019, Cabinet made the following decisions on&yrk of't e

Legislation Committee for the period ended 27 September 2 : a S

i

CONFIRMED

CONFIRMED

CONFIRMED

LEG-19-MIN-0149  Pr al € d Eimited Orders CONFIRMED
s: Revenite A Regional Economic Development

&@&

N—"

Hard-copy d st n:
Cabinet Legisl4tion Committee
Minister fdpRegivnal Economic Development

©

3010i6ek03 2019-10-22 11:07:32 INCONFIDENCE



From: Levi Rona @mbie.govt.nz>
Sent: Friday, 19 July 2019 12:44 PM

To:
Cc: Philippa Harray

Subject: RE: 0045 min PGF Ltd [IN-CONFIDENCE]

Follow Up Flag: Follow up
Flag Status: Completed &
Thanks for that- — this was actually on my mind this morning so that’s gre@é éy

t6 confir hethet we need any

We're close to finalising the drafting instructions but we’re in the process 6@
exemptions to the restriction of financial power provisions under the Crawn Entities Act. have that
confirmed we’ll push forward. We don’t have a set date but can pror intel

- S

Sent: Friday, uly 136 p.m.
To: Levi Rona
Subject: RE: 0045 min PGF Ltd [IN-CONFIDENCE
g? IN CO} .
ed yoging through the email below - it was very useful.

Hi Levi

Apologies, as I don't thin

I just had a quick ti stion. I no at para 7.4 of the draft constitution refers to the company

is being "named jn Sc le 4A of the Piiblic Finance Act..” and I was just wondering what MBIE/TSY's
timeframes w %’k;anising%cessary Order in Council need to add PGF Ltd to schedule 4A?

Sa you ar% awa
PGF Ltd *Airo' the sc
schedule 4A must be ed prior to the order adding PGF Ltd to the schedule of Crown-controlled

companies for ta is completed (although, I understand that in practice Cabinet approval for
both of these o n be sought at the same time).

gh, we can report to the Minister of Revenue on the tax treatment of
order being finalised, technically the Order adding PGF Ltd to

I am out c@ ice for the rest of the day today, but happy to have a chat about this on Monday if it
would be r

Than

| Policy Analyst, Policy & Strategy | Inland Revenue
T. | taxpolicy.ird.govt.nz

@mbie.govt.nz>

From: Levi Rona

Sent: Friday, 28 June 2019 4:00 PM

To: @ird.govt.nz>
Cc: @ird.govt.nz>; Philippa Harray_@mbie.govt.nz>; Isabel Poulson



@mbie.govt.nz>
Subject: RE: 0045 min PGF Ltd [IN-CONFIDENCE]

Kia ora-

Thanks for the call just now. As discussed, we think that it's unlikely that there will be material changes to the
constitution | previously sent as our legal advisors have developed this in conjunction with the agreed Cabinet paper
(attached).

It is worth noting however that we’re still working on other aspects for establishing the company e.g. the
management agreement between the PDU and PGF Limited. We need to ensure that both the agreement
constitution are aligned. Until we’re in a good place with the management agreemen@nable to fi

constitution. We’re unsure about timeframes but we could be looking at around A
with the timeframes, please let me know.

Of course if you have any further questions, happy to discuss & ;
Have a great weekend @

Levi
Levi Rona @
Senior Policy Advisor

Strategy and Policy
Provincial Development Unit
Ministry of Business, Innovation & Employment

-@mbie.govt.nz |

I am goi i on the issue below from an IR perspective. Based on the draft
constitutio w a draft report is being prepared for the Minister of Revenue, which
Ltd to be added to the list of public purpose Crown-controlled companies
in the Income T

As indicat we should be able to report to the Minister of Revenue before the company set up
is comple owéver, as we want to ensure that the report accurately reflects what will be included in
the fi of the constitution, I thought it would be prudent to touch base now to confirm

whet expect there are likely to be any substantive changes to the constitution that would be
relevan the determination of whether PGF could be added to the list of public purpose companies
(e.g.: relation to the purpose/objective section).

For reference, I was also wondering if thre had been any developments re timing for finalising the
constitution?

Thanks very much.

| Policy Analyst, Policy & Strategy | Inland Revenue
| taxpolicy.ird.govt.nz

2




From: Levi Rona- mbie.govt.nz>
Sent: Thursday, 6 June 2019 9:33 AM
To: @ird.govt.nz>; Philippa Harray @mbie.govt.nz>

Cc: Isabel Poulson @mbie.govt.nz>; Matthew Green mbie. ovt.nz>;_

@ird.govt.nz>; Eleanor Green_@mbie.govt.nz>
Subject: RE: 0045 min [IN-CONFIDENCE]

Kia ora-

Now with Andy leaving the team, I'm stepping in to cover this work. Please see the latesf, version of the cq)/égion
that we can now share with you for your consideration. Let me know your thoughts u’ve had ti@ W.

Cheers

Levi &

Levi Rona

Senior Policy Advisor < :: >5

Strategy and Policy @
Provincial Development Unit @

Ministry of Business, Innovation & Employment
-@mble govt.nz | A
V

From: W ird.go
Sent: Thursday, a.m
Cc: Isabel Poulson; Matthew Green; ; Levi Rona of Green
Subject: RE: 0045 min [IN-CONFID
CONFI SE EXTERNAL]

To: Philippa Harray; Andy McLoughlin
Ok, thanks. @ @

@ird.govt.nz>; Matthew Green
@ird.govt.nz>; Levi Rona- mbie.govt.nz>;

On 23/05/2019, at 7:59 AM, Andy McLoughlin _@mbie.govt.nz> wrote:

Hi Philippa, | know this is still being drafted based on feedback received to date but is thisisin a
position for IRD to take an initial look at it?

Thanks
Andy



Sent: Wednesday, ay 116 p.m.

To: Andy McLoughlin
Cc: Matthew Green; m Levi Rona
Subject: RE: 0045 min [IN- DENCE]
[IN CONFIDENCE RELEASE EXTERNAL]
Hi Andy

Any progress on the draft constitution?

Cheers %@; i @
From: Andy McLoughIin_@mbie.govt.nz> :

Sent: Friday, 3 May 2019 3:09 PM
: @ird.govt.nz> N @

Cc: Matthew Green @mbie.govt.nz>; @ird.govt.nz>;

Levi Rona @mbie.govt.nz>
-, we should have a draft purpose ¢ ns ;;next week which we'll share
. AN i

Subject: RE: 0045 min [IN-CONFIDENCE] @

Hi the co
with you (this of course will be subject t& Ministers’ feed %
Cheers @
Andy @

From:
Sent:
To: Andy MclLo
Cc: Matthew Gr

Have been g timing with Matt Green. He's advised that the external lawyers
engaged the Company have indicated that it will take about three months to

, so we don't delay the company’s formation, if we are able to sight the
nstitution of the company setting out its purpose/objectives. We would also

bef
int d
@ sted in whether there will be a clause in the constitution that provides

holding Ministers with the power to amend the company’s purpose to one of being
arily profit focused.

Happy to discuss.

Regards

From: Andy McLoughIin_@mbie.govt.nz>
Sent: Friday, 3 May 2019 11:32 AM



Subject: RE: 0045 min [IN-CONFIDENCE]

Hi-, just wondering if IRD’s thinking on the eligibility for an income tax exemption for PGF
Limited had progressed?

Regards
Andy

From: Andy McLoughlin

Sent: Thursday, 11 April 2019 11:42 a.m. &
To: m

Subject: RE: min [IN-CONFIDENCE] @ @
Will-do. & @

Sent: Thursday, pri 140 a.m.
To: Andy McLoughlin; — @
Cc: Isabel Poulson; Eleanor Green @

Subject: RE: 0045 min [IN-CONFIDENCE] @
[IN CONFIDE EXTERN<EE?
ding intended timing.

Yes, can you please ask them to give me@
Cheers @

From: Andy McLoughlin ie.govt.nz>
Sent: Wednesday, 10.April-20’18 4:08 P

-.b o @ird.govt.nz>

Cc: Isabel Poulsop «- 2 ovt nz>; Eleanor Green mbie.govt.nz>
Subject: RE: 0045 fif’[IN- CONFIDEN

Thank e disc our legal folks and the OIC for the PFA will be ready for early next

I cal t our Ia@ tact with you to coordinate the OICs if works for you.

Andy
A

Fr @ird.govt.nz]

nesday, pri 46 p.m.

ndy McLoughlin; _

sabel Poulson
Subject: RE: 0045 min [IN-CONFIDENCE]

[IN CONFIDENCE RELEASE EXTERNAL]

We will send him a report asking for his confirmation, assuming the necessary criteria are met.

From: Andy McLoughlin @mbie.govt.nz>
Sent: Wednesday, 10 April 2019 3:23 PM



Cc: Isabel Poulson _@mbie.govt.nz>
Subject: RE: 0045 min [IN-CONFIDENCE]

Thanks-. How do we get your Minister’s confirmation?

A

@ird.govt.nz]

Sent: Wednesday, pri 49 p.m.

To: Andy McLoughlin;

Subject: RE: 0045 miMENCE] &

[IN CONFIDENCE RELEASE EXTERNAL]

&@@ &

That’s useful. @
In terms of process, would be useful to liaise on the orde process @' ve had a
adile
e

chance to consider when that would be appropriate. Po 4A order and

any order under section CW 38B of the Income Tax donetgnc tly and covered off
by the same Cabinet paper (for LEG committee). rs just ha e signed by the GG in the
right order, which PCO organises. We just ha r Minist onfirmation beforehand that
he is satisfied that the requirements for ad ompany tgi}he in new schedule 35 of the ITA

Cheers @ @

From: Andy McLoughlin
Sent: Wednesday, 1

bie.gsovt.nz>

@ird.govt.nz>
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From: Hamish Slack [TSY]

Sent: Wednesday, 14 August 2019 3:41 PM

To: ; Levi Rona

Cc: - Shane Domican [TSY]
Subject: RE: PGFL - income tax exemption draft report

Thanks for this- — we have no comments.

Hamish @ @
From:_@ird.govt.nz> E i ; ;

Sent: Wednesday, 14 August 2019 10:17 AM
To: Levi Rona @mbie.govt.nz>; Hamish Slack [TSY]

Cc: @ird.govt.nz> v @ \
Subject: PGFL - income tax exemption draft report
[IN CONFIDENCE RAL]@
S
Attached is a draft report, seeking the Min Rever\u val to add, by way of Order in

blic purpose Crown-controlled
of providing PGFL with an income tax
ister of Revenue’s office on the 22 August.

Council, Provincial Growth Fund Limited (PG o the
companies in the Income Tax Act. Th
exemption. The aim is for the rep

Hamish - Levi said that you h MBI into Treasury on all things PGF related, so
hopefully you are the right p 0 be serd| his through to! Happy to send this through to the tax

be of o them.

team as well, if you thinl@g
The report is ver@& he one @ evenue prepared on NZ Green Investment Finance

Limited earlier this ye hopefully théré isn’t anything too surprising included. It would be much
appreciated ifZ please Q@know any comments or concerns by cop Friday 16 August.

Happy to di
Kind rega :2

| taxpolicy.ird.govt.nz

This e d any attachment may contain confidential information. If you have received this email or any
attachment in error, please delete the email / attachment, and notify the sender. Please do not copy, disclose
or use the email, any attachment, or any information contained in them. Consider the environment before
deciding to print: avoid printing if you can, or consider printing double-sided. Visit us online at ird.govt.nz

CONFIDENTIALITY NOTICE

The information in this email is confidential to the Treasury, intended only for the addressee(s), and may also be legally privileged. If you
are not an intended addressee:

a. please immediately delete this email and notify the Treasury by return email or telephone (64 4 472 2733);

b. any use, dissemination or copying of this email is strictly prohibited and may be unlawful.
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@mbie.govt.nz>

From: Levi Rona

Sent: Friday, 16 August 2019 12:14 PM

To: Laura Harris; @treasury.govt.nz

Cc:

Subject: RE: PGFL - income tax exemption draft report [UNCLASSIFIED]

Attachments: LR changes 2019-08-14 - PGFL - income tax exemption report (DRAFT).docx
Follow Up Flag: Follow up
Flag Status: Completed

- u&@

Thanks for sending this through. | don’t have any material comments b st th ght yo nt to add some
additional context. I've provided some suggested wording (attached

Levi

From: @lrd govt.nz] &

Sent ednesday, 7 a.m.
W@treasury .govt.nz

Sub]ec income tax exemption draft re

FIDENC RNAL]
Hi < Ezz
Attached is a draft report ek the Revenue’s approval to add, by way of Order in
Council, Provincial Grg '- aird Limi L) to the list of public purpose Crown-controlled
companies in the In {8 Tax Act. Thls d have the effect of providing PGFL with an income tax
exemption. The oy'the re ortt sent to the Minister of Revenue’s office on the 22 August.
Hamish - L at yo en MBIE’s contact into Treasury on all things PGF related, so
hopefully e right.p o be sending this through to! Happy to send this through to the tax
team as ifyou thi Id be of interest to them.

Limited earlier . so hopefully there isn’t anything too surprising included. It would be much

The report is very sj the one Inland Revenue prepared on NZ Green Investment Finance
appreciated if; iﬁald please let me know any comments or concerns by cop Friday 16 August.

Happy to ss.

Kind
]

| Policy Analyst, Policy & Strategy | Inland Revenue
| taxpolicy.ird.govt.nz

This email and any attachment may contain confidential information. If you have received this email or any
attachment in error, please delete the email / attachment, and notify the sender. Please do not copy, disclose
or use the email, any attachment, or any information contained in them. Consider the environment before
deciding to print: avoid printing if you can, or consider printing double-sided. Visit us online at ird.govt.nz
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From:

Sent: Wednesday, 28 August 2019 3:01 PM

To: Levi Rona

Subject: RE: Draft LEG paper: Provincial Growth Fund Limited Orders in Council [IN-CONFIDENCE]

[IN CONFIDENCE]
Hi Levi &
Thanks very much for this and sorry I missed your call this morning, I@@. @
I will take a look at the briefing and get back to you with commen@. Iso, I veed the

report back from the Minister of Revenue’s office agreeing to PGFL being added edule 35 of the
ITA and PCO has drafted the necessary Order in Council, whw going th eir QA process.

So I will amend the report and Cabinet paper to reflect this @
Thanks @ 5@

Kia ora koutou V
Please see aftac draft LES nd cover briefing for adding PGF Limited into Schedule 4A of the Public
Finance @F edule &y ncome Tax Act. This is following DEV decisions in April (paper also attached).

il

ghlighted sections in draft documents, particularly in the cover briefing. These relate

You will note that thére =
to parts that w?ﬁs iting for Ministers to confirm as a result of briefings we forwarded last week.

We are intendi end this to Ministers next week in time to lodge for LEG at 17 September 2019. If you could
provid@ back by COP Friday 30 September 2019 that would be awesome.

Let me if you have any concerns with the timeframe — also happy to chat if you have any questions about the
establishment process itself

Thanks
Levi

Levi Rona

Senior Policy Advisor

Strategy and Policy

Provincial Development Unit

Ministry of Business, Innovation & Employment



I ermbic covt.: |
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From: Levi Rona @mbie.govt.nz>

Sent: Thursday, 5 September 2019 1:15 PM

To:

Subject: RE: MBIE 0634 19-20 IR2019/481 Draft Cabinet paper for authorising the Orders in Council for

Provincial Growth Fund Limited [IN-CONFIDENCE]

Hey- — just letting you know that our Minister has signed off on the LEG paper

From: Levi Rona
Sent: Wednesday, 4 September 2019 1:17 p.m.

To: (Parliament)
Cc: @parliament.govt.nz'; Briefings; Regional Economic Devel
Carmichael; Karen Walfisch;

Subject: MBIE 0634 19-20
Growth Fund Limited [IN-CONFIDENCE]

Hey I

Please see final joint briefing between us and IRD att

- adraft of the LEG Cabinet paper for Ministeti i
- draft Orders to add PGFL In Schedule 4 @ ic Fina

Act 2007.
As flagged earlier: : g

- MOF will need to approve be goes for %i i consultation (no later than 12 September 2019) as

MOF needs to recomme ; in-Schedule 4A of the Public Finance Act. We have worked
with Treasury on the rec s approv included an extra copy for you to walk up to MOF’s office.
- We are wanting the Counci nsidered at LEG Cabinet Committee on 24 September 2019

(rather than 17 ) @

Hard copies will belinthe 315pm bwndof course let me know if you have any questions

Cheers @

Levi @ @

Senior Policy Advis z

Strategy and Poli

Provincial De t Unit

ss, hnovation & Employment
vt.nz |

Levi Rona

www.govt.nz - your guide to finding and using New Zealand government services

Any opinions expressed in this message are not necessarily those of the Ministry of Business, Innovation and
Employment. This message and any files transmitted with it are confidential and solely for the use of the intended
recipient. If you are not the intended recipient or the person responsible for delivery to the intended recipient, be
advised that you have received this message in error and that any use is strictly prohibited. Please contact the
sender and delete the message and any attachment from your computer.
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From: @parliament.govt.nz>

Sent: Monday, 9 September 2019 1:46 PM

To: ‘Levi Rona'

Cc: Hannah Lee; 'Briefings'; ‘Regional Economic Development’; *PDU Policy Team’; 'Nikki
Carmichael’; 'Karen Walfisch’; : Isabel Poulson

Subject: RE: MBIE 0634 19-20 IR2019/481 Draft Cabinet paper for authorising the Orders in Council for
Provincial Growth Fund Limited [IN-CONFIDENCE]

Attachments: RE: Joint Briefing Draft Cab paper for authorising the Orders in Council for PGF Ltd &

Attached is email confirmation that Ministers Robertson and Nash have agreed r. This @ for

Ministerial consultation,

From:

Sent: Monday, 9 September 2019 11:06 AM
To: 'Levi Rona'

@

@mbie.govt.nz>

nz>; Karen Walfisch

: @parliament.govt.nz>; Briefing . %v Regional Economic
Development i {&E 4@
. m—— . e

Please see Minister Jones’ returned cop

Subject:
Growth Fund Limited [IN-CONFIDENCE]

From: Levi Rona

@mbie.govt.nz>;
RE: MBIE 0634 19-20 IR2019/481 Draft

g the Orders in Council for Provincial

As flagged earlier:

MOF will need to approve before it goes for Ministerial consultation (no later than 12 September 2019) as
MOF needs to recommend the Order to add PGFL in Schedule 4A of the Public Finance Act. We have worked
with Treasury on the recs for his approval. | have included an extra copy for you to walk up to MOF’s office.
We are wanting the Orders in Council to be considered at LEG Cabinet Committee on 24 September 2019

(rather than 17 Sept).

Hard copies will be in the 3.15pm bag. And of course let me know if you have any questions

Cheers



Levi

Levi Rona

Senior Policy Advisor

Strategy and Policy

Provincial Development Unit

Ministry of Business, Innovation & Employment

I o mbic vt |

www.govt.nz - your guide to finding and using New Zealand government seryi
A\ ~

Any opinions expressed in this message are not necessarily those of the f Business, vation
and Employment. This message and any files transmitted with it are ential and solely E;% the use of
the intended recipient. If you are not the intended recipient or the person responsib very to the
intended recipient, be advised that you have received this mess error and thatanyuse is strictly
prohibited. Please contact the sender and delete the message ach}:lg your computer.
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From: @parliament.govt.nz>

Sent: Monday, 9 September 2019 11:59 AM

To:

Subject: RE: Joint Briefing Draft Cab paper for authorising the Orders in Council for PGF Ltd

Hi
So has the MoR. @&

From:

Sent: Monday, 9 September 2019 11:58 AM

To: @parliament.govt.nz>;
Subject: Joint Briefing Draft Cab paper for authorising the Order.

Hi

MOF agreed to the recs in this paper making the PGF tax ’ !
Thanks i g @

Revenue and Finance Advisor

Office of the Hon Grant Robertson | i Financee Responsible for the Earthquake Commission,
Minister for Sport and Recreation
, PO
I

7.6 Executive Wing, Parliament Box Wellington

Phone:_ | Mobil

%
N N2
&
&
©

@parliament.govt.nz
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From:

Sent: Wednesday, 23 October 2019 6:13 PM

To:

Subject: FW: CONSULTATION: Establishing Provincial Growth Fund Limited and Amendment to

Contingency Funding
Attachments: Cabinet paper - Establishing Provincial Growth Fund Limited and Amendmen....docx

[IN CONFIDENCE] @ @y&

Sent: Tuesday, 2 April 2019 5:33 PM
To: @treasury.govt.nz' _ @treasury.govt.nz>
Cc: @ird.govt.nz>

Subject: FW: CONSULTATION: Establishing Provincial Growth F @

to Contingency Funding

[IN CO E]

- D
There doesn’t appear to be any comment/dissussion o siderations in the draft paper. While
it’s not imperative to consider the taxjimpljcations at e as it’s likely to take three months to
establish the new company and t ution pany hasn’t been determined, it would be

)

good if consideration was given aspects s er rather than later, to decide whether an
income tax exemption will be .e. wh the’company should be included on schedule 35 of

the Income Tax Act) as it wil schedul mpany and prima facie the provincial growth fund

has a Govt public policy ebjective:

F can you plea his on to ropriate Treasury person involved in the set up of PGF
ta.

Cheers

I am happy %f
&

Could you please take a look at this paper. It looks relatively straight forward (famous last words!)
Thanks &)

Get Outlook for Android




From: Emma Grigg

Sent: Monday, April 1, 2019 8:58:44 PM

To: David Carrigan;

Subject: Fwd: CONSULTATION: Establishing Provincial Growth Fund Limited and Amendment to Contingency
Funding

- is this you?

Emma

Get Outlook for iOS

rrorm: I NS
Sent: Monday, April 1, 2019 4:27:01 PM
To: Emma Grigg @

d

Subject: FW: CONSULTATION: Establishing Provincial Growth Fund Limited a ent to Cocy Funding
[IN CONFIDENCE]

Emma - who should look at this ? @; @@
Cheers . @ &

From: Ministerial Services @

Sent: Monday, 1 April 2019 3:41 PM @

To: [ .o v.no>

Subject: FW: CONSULTATION: Establishin@cial Growtited and Amendment to Contingency Funding

Attached cabinet paper.

Hi \%@
Can you pI whether IR has any comments on the attached Cabinet paper. The deadline is Thursday

9.00an@
Thanks

From:

Sent: Sunday, 31 March 2019 7:32 PM

To: @parliament.govt.nz>

Cc: @parliament.govt.nz>

Subject: CONSULTATION: Establishing Provincial Growth Fund Limited and Amendment to Contingency Funding

Hiteam



Let me know if IR has any comments by Thursday morning, 9:00am please.

| am guessing some of the tax treatment for schedule 4 entities will apply here if Cabinet agrees? (Didn’t we receive
a note on one of these recently?)

Thanks in advance

L
RS

Office of Hon Stuart Nash

’ _ | Ministerial Advisor @&
i

Minister of Police | Minister of Revenue | Minister of Fisheries | Minister for S Sinass | MP for N
Parliament Buildings, 80 Lambton Quay | Private Bag 18041 | Wellington 6 tedroa New and
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From:

Sent: Wednesday, 23 October 2019 6:19 PM

To:

Subject: FW: Topical Issues for updating. Due midday Monday 15th April

[IN CONFIDENCE] 5
Sent: Monday, 15 April 2019 11:29 AM
To: @ird.govt.nz>
Cc: @ird.govt.nz>
Subject: RE: Topical Issues for updating. Due midday Monday 15th @
[IN CONFIDENE %4 @

i 9 &
An item to add: @
s@ed to

“Provincial Growth Fund Limited is being e investments made by the Provincial

Growth Fund. We are considering its tax-status, in p hether it should be designated a public
purpose Crown-controlled compan @ erefore,be pt from income tax. We plan to report
next month.” @ @

From: %

Sent: Monday, 15 April 2016

Subject: FW: Topical IsSu&sfor'a

e

Do you have any ma o be included into this week’s topical issues update? If so, can you get back to me before
noon today with s uggested wording.

day Monday 15th April

[IN CONFIDENCE]

=%

From:
Sent: Friday, 12 April 2019 3:32 PM
@ird.govt.nz>; @ird.govt.nz>;-
@ird.govt.nz>; David Carrigan
@ird.govt.nz>; Emma Grigg @ird.govt.nz>; @ird.govt.nz>;
@ird.govt.nz>; @ird.govt.nz>;-
@ird.govt.nz>; @ird.govt.nz>; Nigel Mehta-Wilson
@ird.govt.nz>; @ird.govt.nz>;_

@ird.govt.nz>; @ird.govt.nz>
Subject: Topical Issues for updating. Due midday Monday 15th April

1



[IN CONFIDENCE]
Hi

Please find attached the topical issues for the MORs status report. The MOR will still be receiving this
via email whilst he is away.

Any amendments / new items to me by midday Monday 15% April.

Thanks [}
* | PA to the Deputy Commissioner, Policy and Strategy | Inla evenue &
Kaiawhina Kaikomihana Tuarua | Te Wahanga o te Rautaki me te Kaupapg ri Taake

: G

E.
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From:

Sent: Wednesday, 23 October 2019 6:08 PM

To:

Subject: FW: re Provincial Growth Fund Limited [IN-CONFIDENCE]

[IN CONFIDENCE] 5
Sent: Tuesday, 16 April 2019 12:51 PM <§

To: @ird.govt.nz>

Cc: @ird.govt.nz>

Subject: FW: re Provincial Growth Fund Limited [IN-CONFIDENCE] @ @
[IN CONFID @ @

Doesn’t look like we need to report in a hurry on this! @ &

From: Matthew Green_ ie. g é g i i@

Sent: Tuesday, 16 April 2019 12:46 PM

f [JN-CONFIDENE
i @ ®

We have been advised by, ot @wal la ged to set up the Company that it will take about three
months. We will draft té eet ’% me.

Many thanks

et ,.\Q/

Sent: Tuesday; 16 April 2019 £0:21 a.m.

To: Matthew Gree Y @mbie.govt.nz>
Subject: RE: re Provi ‘5; rowth Fund Limited [IN-CONFIDENCE]

&

Any firmer idea of timing of intended Cab paper for LEG Committee? We'll need to put a report up to our Minister if
PGF Ltd is to be added to schedule 35 of the Income Tax Act— at this stage we are anticipating needing to do that in
the first half of May, before the Cab paper.

[IN CONFIDENCE RELEASE EXTERNAL]

Cheers

From: Matthew Green _@mbie.govt.nz>
Sent: Friday, 12 April 2019 10:59 AM



Subject: RE: re Provincial Growth Fund Limited [IN-CONFIDENCE]

Thanks [l this is very useful.

From:
Sent: Thursday, 11 April 2019 6:14 p.m.
To: Matthew Green @mbie.govt.nz>
Cc: @ird.govt.nz>

Subject: re Provincial Growth Fund Limited

@ird.govt.nz]

[IN CONFIDENCE RELEASE EXTERNAL]

Hi Matthew @E @@ﬁ
Thanks for giving me a call earlier today. &

Further to our conversation, here’s some suggested wording t d to the @ nstructions that

you are putting together for PCO to get them started on dra hé Order il that will add
Provincial Growth Fund Limited to schedule 4A of the Pukli€Pinarice Ac%

"The tax status of the new company is currently bei i

. %h efore possible that a
further Order in Council may be required to add Pfowi Grow%un imited to the list of

companies in schedule 35 of the Income Tax A That or Id be made under section CW

38B of the Income Tax Act.” § E
Cheers g
Senior Po|icy Advisor @: @

Policy and Strategy

This email and any attachmen@ontam tial information. If you have received this email or any
< 1 ent, and notify the sender. Please do not copy, disclose

or use the email, any attj tion contained in them. Consider the environment before

deciding to print: avo consider printing double-sided. Visit us online at ird.govt.nz

WWW.QoV @Jr guide g and using New Zealand government services
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o
7

N

Any opinions expressed\inthis/message are not necessarily those of the Ministry of Business, Innovation and
Employment. Thi e and any files transmitted with it are confidential and solely for the use of the intended
recipient. If yo ot the intended recipient or the person responsible for delivery to the intended recipient, be
advised tha received this message in error and that any use is strictly prohibited. Please contact the

sender;pd\ te the message and any attachment from your computer.
o\

This e}n@\i)_/Jnd any attachment may contain confidential information. If you have received this email or any
attachment in error, please delete the email / attachment, and notify the sender. Please do not copy, disclose
or use the email, any attachment, or any information contained in them. Consider the environment before
deciding to print: avoid printing if you can, or consider printing double-sided. Visit us online at ird.govt.nz

www.govt.nz - your guide to finding and using New Zealand government services

Any opinions expressed in this message are not necessarily those of the Ministry of Business, Innovation and
Employment. This message and any files transmitted with it are confidential and solely for the use of the intended
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recipient. If you are not the intended recipient or the person responsible for delivery to the intended recipient, be
advised that you have received this message in error and that any use is strictly prohibited. Please contact the
sender and delete the message and any attachment from your computer.
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From:

Sent: Tuesday, 6 August 2019 11:24 AM

To:

Cc:

Subject: RE: Reports which should be flagged in the MORs status report (topical issues)

[IN CONFIDENCE] &
Hi. @ @
Here is a para on the Provincial Growth Fund report: @ @

The report seeks approval for the Provincial Growth Fund Limited @xd), th ing company for
the Provincial Growth Fund, to be added to the list of public purpese Crown-co companies in
the Income Tax Act, thereby exempting it from income tax.R [ will sa ‘ est in the Income

Tax Act to be treated as a public purpose Crown-controll % Crown-owned and

pany as jiti

its primary purpose is to carry out Government public jective ect to your approval,

officials will then instruct PCO to draft an Order in C ake&nil;t public purpose Crown-
is matter.

controlled company and will prepare a paper for y

e to LEG©
Let me know if you need anything further - t nt agre e% ge of urgency with this, so should
not be a rush to get the MoR to sign-off o eitis s
Thanks @ @
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From:

Sent: Wednesday, 23 October 2019 6:13 PM

To:

Subject: FW: CONSULTATION: Establishing Provincial Growth Fund Limited and Amendment to

Contingency Funding
Attachments: Cabinet paper - Establishing Provincial Growth Fund Limited and Amendmen....docx

NG ®©

Sent: Tuesday, 2 April 2019 5:21 PM

To: Ministerial Services @ird.govt.nz> ;
'& eht to Contingency Funding

Cc: @ird.govt.nz>;
Subject: FW: CONSULTATION: Establishing Provincial Growth F

[IN CO

W
Please find below, our comment for

There doesn’t appear to be
paper. While it’s not imp, ax implications at this stage as it’s likely to
take three months to apany and the constitution of the company hasn’t
been determined, it if sorsideration was given to the tax aspects sooner rather

than later, to decide exemption will be sought (i.e. whether the
company should be\ihcli
company an a flacie the

35 of the Income Tax Act) as it will be a schedule 4A
I am happy to W

| growth fund has a Govt public policy objective.

@ird.govt.nz>
TATION: Establishing Provincial Growth Fund Limited and Amendment to Contingency Funding

[IN CONFIDENCE]

Attached cabinet paper.

From:_@parliament.govt.nz>
Sent: Monday, 1 April 2019 9:19 AM
To: Ministerial Services @ird.govt.nz>

Cc: @parliament.govt.nz>
Subject: FW: CONSULTATION: Establishing Provincial Growth Fund Limited and Amendment to Contingency Funding




Hi

Can you please check whether IR has any comments on the attached Cabinet paper. The deadline is Thursday
9.00am.

Thanks

From:

Sent: Sunday, 31 March 2019 7:32 PM &
To: @parliament.govt.nz>

Cc: @parliament.govt.nz>

Subject: CONSULTATION: Establishing Provincial Growth Fund Limited and Am @o Contin@nding
Hi team &

Let me know if IR has any comments by Thursday morning, 9:00am @
| am guessing some of the tax treatment for schedule 4 entities y here i inet agrees? (Didn’t we receive
a note on one of these recently?)

Thanks in advance @
oy — 3

Office of Hon Stuart
Minister of Police }Mini Revenu t Fisheries | Minister for Small Business | MP for Napier

Parliament Buiging




#013

... O OO @O

From:

Sent: Wednesday, 23 October 2019 6:06 PM

To:

Subject: FW: CONSULTATION: Establishing Provincial Growth Fund Limited and Amendment to

Contingency Funding

[IN CONFIDENCE] &

Sent: Tuesday, 2 April 2019 3:03 PM
To: @ird.govt.nz>

Cc: @ird.govt.nz>
Subject: RE: CONSULTATION: Establishing Provincial Growth Fun itedhand Am » o Contingency Funding
[IN CONF@ &

q paper. ot imperative to consider the tax
implications at this stage as it’s likely to take three mefths to blish,the new company and the constitution of the
company hasn’t be determined, would he - if they turm@\ind to the tax aspects (sooner rather than
later) to decide whether they want to et donsideredfo exemption (i.e. included on schedule 35 of the
ITA) as it will be a schedule 4A co prima *- ovincial growth fund has a Govt public policy

objective.

Funding

S

Could you p ake a look at this paper. It looks relatively straight forward (famous last words!)

Thank@
Get O for Android

From: Emma Grigg

Sent: Monday, April 1, 2019 8:58:44 PM

To: David Carrigan

Subject: Fwd: CONSULTATION: Establishing Provincial Growth Fund Limited and Amendment to Contingency
Funding

- is this you?

Emma

Hi




Get Outlook for iOS

From:

Sent: Monday, April 1, 2019 4:27:01 PM

To: Emma Grigg

Subject: FW: CONSULTATION: Establishing Provincial Growth Fund Limited and Amendment to Contingency Funding

[IN CONFIDENCE]

Emma - who should look at this ? &
Cheers [} % ; ; @

From: Ministerial Services &

Sent: Monday, 1 April 2019 3:41 PM

To: @ird.govt.nz>

Subject: FW: CONSULTATION: Establishing Provincial Growth Fundtimitédand Ame ) to Contingency Funding
[IN CONF @

Attached cabinet paper. @ :

From:
Sent: Monday, 1 April 2019 9:19 AM )
To: Ministerial Services
Cc:

Subject: FW: CONSULTATION: Establishing Prc@ r
Hi @
e

.nz>
wth Fund Limited and Amendment to Contingency Funding

Can you please ¢ riRh y cogmments on the attached Cabinet paper. The deadline is Thursday
9.00am.

rch 2019 7:32 PM
@parliament.govt.nz>

@parliament.govt.nz>
Subject: CONSULTATION: Establishing Provincial Growth Fund Limited and Amendment to Contingency Funding

Hi team

Let me know if IR has any comments by Thursday morning, 9:00am please.

| am guessing some of the tax treatment for schedule 4 entities will apply here if Cabinet agrees? (Didn’t we receive
a note on one of these recently?)

Thanks in advance



ﬁ' " _ | Ministerial Advisor

Office of Hon Stuart Nash

Minister of Police | Minister of Revenue | Minister of Fisheries | Minister for Small Business | MP for Napier

Parliament Buildings, 80 Lambton Quay | Private Bag 18041 | Wellington 6160 | Aotearoa New Zealand






