Southern Response Earthquake Services Ltd
C/- Arrow International (NZ) Ltd

PO Box 9123

Tower Junction

Christchurch 8061 ‘.L

21 September 2012 ,\cb

Attention: Angela Woodland C)
Dear Angela, Oe

N

RE: Southern Response Project — Proposed Scope of Work and Sv»g

Thank you for the opportunity to continue providing geotechnic&es for the Southern Response
Project. Arrow Intemnational (NZ) Ltd (Arrow) are managing ject on behalf of Southern
Response and we have been working alongside them for, ximately one year. To date we have
complete geotechnical investigations for approximately sites. We are currently completing more
than 60 sites per month.

We have been asked to provide an updated fee c%fmle to continue providing geotechnical services
and to sign a new master agreement. This adreeptent is to cover work scopes and fees for a period of
12 months from the date of the agreeme previous agreement was between Geoscience
Consulting (NZ) Ltd (Geoscience) and Q‘ Table 1 outlines our brief scope of works for various types
of sites with a more detailed scope Q s included as an attachment to this letter. All prices are
lump sum as this helps to strea@ accounting process for both Arrow and Geoscience (refer to

Table 1, page 2). @

NOTES ;
1. Arrowi ide any available structural reports and proposed repair/rebuild plans to
Geosgi where available, and comment on any known site access issues (if appropriate).

avour to complete the field work within three weeks of receiving instruction by Arrow
h Aconex and we endeavour to submit our report within two to four weeks of completing
field work. We note that on occasion timeframes will vary owing to volume and sub-
contractor availability.

Q‘@& Upon completion, we will upload our reports to Aconex.
4. We will manage the subcontractors directly (their costs are included in our fees in Table 1).
5
6

We will review our fees 12 months from the date of the agreement. We note that increases in
sub-contractor costs within this period will be passed onto Southern Response.

We will arrange for a service location to be completed as required prior to commencing
fieldwork. The cost of this is stated in Table 1, page 2.

Geoscience Consulting (NZ) Limited Geoscience ref. 11245_Rev 2
PO Box 110, Lyttelton 8841, New Zealand o
T (+64) (3) 328 9012 F (+64) (3) 328 9013 &
WWW.NZgeoscience.co.nz f“.



Southern Response Project —

Proposed Scope of Work and Pricing

Inspection/investigation Type (as per Arrow scope)

Visual Inspection/Pre-purchase Inspection

Shallow Foundation Investigation (TC1)

Shallow Foundation Investigation (TC2)

Shallow Foundation Investigation (TC2) Including CPT
Analysis of publically available CPT soundings

Deep Foundation Investigation — CPTs (TC3 and TC2
where necessary)

Deep Foundation Investigation — Borehole with SPTs
(TC3 and TC2 where necessary)

@& o< borehale)

@ .o boreholes)

<z~‘“

Hillside: Shallow Investigation and Geotechnical Report

Yy

i

Hillside: Geotechnical Report — Site Specific

N

Scope and pricing agreed with Arrow
prior to commencement.

O
Hillside: Retaining wall investigation \(')\‘

Scope and pricing agreed with Arrow
prior to commencement.

Service Location Fees

o

@ .ithin Christchurch City Limits)
@ -.tsice Christchurch City Limits)

Drainage Plan Search

&
~
W

undersigned a

28 9012 if you require clarification on any issue.

We trust that this % mﬁbation meets your current requirements. Please do not hesitate to contact the

For and o

&
- e
e

ssociate Engineering Geologist

Attachment:

Geoscience ref. 11245 _Rev 2
21 September 2012

of Geoscience Consulting (NZ) Limited,

T el gt

Don Bruggers

Geotechnical Work Scope — Arrow document.

Principal Geotechnical Engineer
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Agreement for Services

(To be used for engineers and other consultants where there is no work to be paid for
separately by the homeowner)

Date: 2.3viA OCAQ—U 1oL Q;L
N\

Parties y.

1. SOUTHERN RESPONSE EARTHQUAKE SERVICES LIMITED C,)\
("Southern Response") ?‘

2. GEOSCIENCE CONSULTING (NZ) LIMITED O%

("Consultant") &:‘
Note: AMI Insurance Limited changed its name to Southern Res f?a arthquake Services
Limited on 5 April 2012

Collectively referred to herein as the "Parties" and indivk@m a "Party”

Background ‘Q

A. The Canterbury region has been struck b@ral major earthquakes the first of
which occurred on 4™ September 201

B. Southern Response has insured aa&‘number of residential properties in the
Canterbury Region. O

C. As a result of these earthg @a large number of residential properties insured by
Southern Response requ'$‘ estigation to ascertain damage sustained and

remediation either by repair or rebuild as the case may be.

igations to its insured homeowners ("Homeowners") Southern
ntract out investigation services, design and consultancy
pair and rebuild construction works for affected residential

D. In order to meet i

properties.
E. This dgcUyient records the terms on which the Consultant will be engaged from time

to time t0"provide services.
Itis

&

?‘ Basis of appointment
Southern Response may from time to time engage the Consuliant to provide

consultancy services.

1.2  Southern Response may appoint an agent for the purposes of the management and
administration of its remediation programme. Until Southern Response notifies the
Consultant otherwise, Arrow International (NZ) Limited ("Arrow”) is Southern
Response's agent.

1.3 This agreement sets out the way in which the Consultant will be engaged to provide
consultancy services and the terms which will apply to each engagement.

1.4  Southern Response has no obligation to provide the Consultant with any volume of
work or to engage the Consultant in any particular circumstances.

KCF-368209-67-187-V1:KCF



1.5

16

1.7

The general types of consultancy services o be provided by the Consultant and the
prices that the Consultant will charge for those types of consultancy services will be
as set out in Schedule A.

The Consultant shall make the prices set out in Schedule A available to Southern

Response for a minimum of twelve months from the date of this agreement. 0_)

For each particular agreement, for the provision of services, for a particular project '\
the following will apply.

a. The details of: C}
?~

I The project,

ii. The location of the project, é

iii. The scope and nature of the services to be prol(%lby the Consultant
("Services"), v

iv. The programme for the Services, @

V. The fees and timing of payments f ices; and

will be recorded in written communigations between the Consultant and

vi. Any information or services to ;Qr ided by Southem Response
Southern Response's agent.

b. It will be unusual for an insu@ﬁypen}f not to be a household unit used for
residential purposes. If th€'igsdred property is to be used for any other
purpose and Souther nse is aware of that purpose it will inform the
Consultant of that sj

1011,

c. Southern Resp agent and the Consultant will confirm to each otherin
writing that gp.a ment for the provision of Services for a particular project

at will apply to each individual agreement for the provision of
or a particular project will comprise:

Se%
0 The details of the Services, the fees payable and the information to be
provide by Southern Response as referred to in clauses 1.7 a. and 1.7
O b. above; and

The IPENZ / ACENZ Short Form Agreement for Consultant

%@ ii. The documents set out in Appendix 1 which include:

Engagement March 2012;

The IPENZ / ACENZ Short Form Model Conditions of Engagement
March 2012 ("General Terms").

Variations and Special Conditions fo the Short Form Model
Conditions of Engagement
Duration of this Term Agreement

This agreement will have a minimum term of twelve months from its date. Either party
may terminate this agreement by giving written notice to the other after the expiry of
twelve month from its date. If the parties do not terminate this agreement and
continue to deal with each other in relation to the matters set out in this agreement,

KCF-368209-67-187-V1:KCF
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after the end of the term without agreeing in writing to vary this agreement, its terms
will continue to apply.

2.2 Termination of this agreement will not affect any agreement entered into between the
parties relating to provision of Services for particular jobs entered into prior to the q/
termination of this agreement. Those particular agreements will continue to be dealt Q)

with according to their individual terms. @
2.3  The Consultant will:

a. Maintain records relating to the services it provides to Southern Re@se for
a minimum of 10 years after the provision of the services;

b. Meet all reasonable requirements of Southern Response to on the
services it has provided and which are scheduled to be p ;and
C. Allow Southern Response o review the selvices it hag\grdvided to Southern

Response and assist Southern Response to do viding such
information and explanation as Southern Resp ay reasonable require.

Q..

SIGNED by (< e
SOUTHERN RESPONSE EARTHQUAKE é = ’
N C/‘\___/i.fw
SERVICES LIMITED )X
) Dissator /1—;«,,721,&@,“71 ,/'}f-.—"J'W

after the schedule(s) (if any) \?S/

in the presence of: )
QQ\CJ ) X @

) Diestor/Authorised Person

Witnesses Signature: @Q

Witnesses Occ

Witnes ress:
{A w'r!n% ‘aquired if this document is signed by two directors]

Q/?“

N\
&

KCF-368209-67-187-V1:KCF



SIGNED by

GEOSCIENCE CONSULTING (NZ) LIMITED
after the schedule(s) (if any)

in the presence of: ﬁg&ofw ﬁo £

Witnesses Signature: /"' : '

Witnesses Occupation: ﬁyfz}/ée/j/ “’/F& '/7'/5'/ B

. e
) Dractor
) qu’
) X A\q
) Director/Authorised Person &
O

?‘
Oé

Witnesses Address: S/B thines ﬂec{ S .‘:cwz@vz’f % ot /

[A witness is not required if this document is signed by two directors]

N

Q.
<<O

KCF-368209-67-187-V1:KCF



Appendix 1
Qv

These terms will apply to each agreement between Southern Response Earthquake Services E.imit?o\q
and the Consultant for the provision of services for a particular job. «
’

Short Form Agreement for Consultant Engag?)n'ent

S

Between: Southem Response Earthquake Services Limited \
" (Client or 'é&;;}é}{é}};'Eééﬁé}%'éé}"""""'"%';

and: Geoscience Consulting (NZ) Limited. QQ

(Consu"am)Q .....................................................

Collectively referred to herein as the “Parties” and indiw as a "Party”

Project: ogation:

To be defined as per clauses 1.7(a), (b) and E'To be defined as per clauses 1.7{a), (b) and (c}
of the Term Agreement between the partiés of the Term Agreement between the parties to

which this document forms Appendix which this document forms Appendix 1

Scope & nature of the Services Q

To be defined as per claus .7(a), (b) and {c) of the Term Agreement between the parties to
which this document fo pendix 1

)

Programme for t ces:

To be defined &g per clauses 1.7(a), (b) and (c) of the Term Agreement between the parties to
which this@ument forms Appendix 1

Fe s%g of payments:

defined as per clauses 1.7(a), (b) and (c) of the Term Agreement between the parties to
h this document forms Appendix 1
N

Information or services to be provided by the Client:

To be defined as per clauses 1.7(a), (b) and (¢) of the Term Agreement between the parties to
which this document forms Appendix 1

KCF-368209-67-187-V1.KCF



The Client engages the Consultant to provide the Services described above and the Consultant agrees to perform the
Services for the remuneration provided above. Both Parties agree to be bound by the provision of the Short Form
Model Conditions of Engagement (overleaf), including clauses 2, 3, 9 and 10 and any variations noted below. Once
signed, this agreement, together with the condilions overleaf and any attachments, will replace all or any oral agreement
previously reached between the Parlies.

The Varations and Special Conditions to the Short Fonm Model Conditions of Engagement areliset

out below apply O
T

Client authorised signatory (ies): Consultant authorised signato
For each individual agreement Southern For each individual agreem thern
Response’s agent and the Consultant will confirm | Response’s agent and KESQ ultant will confirm

to each other in writing that an agreement for the | to each other in writir?@ 'an agreement for the
a particular job has been

provision of services for a particular job has been | provision of servi
formed formed

Variations to the Short Form Model Conditions of Engagement {overleaf): '\Cb

KCF-368209-67-187-V1:KCF



SHORT FORM MODEL CONDITIONS OF ENGAGEMENT

1. The Consuliant shall perform the Services as described in the attached documents.

2. Nothing in this Agreement shall restrict, negste, modiy or limit any of the Client’s rights under the Consumer Guarantees Act
1893 where the Services acquired are of a kind ordnerily acquired for personal domeshe or household use or consumphion
and the Client is not acquiring the Services for the purpose of a business.

3. The Client and the Consultant agree thal where all. or any of. the Services are acquired for the purposes of a business the \

provisions of the Consumer Guarantees Act 1993 are excluded in reiation to those Services.

4. In providing the Services the Consultant shail exercise the degree of skill. care and diligence normally expected of a &
competent professional.

5. The Clienl shait provide to the Consultant, lree of cost. as soon as practicable following any request for inforrely
nformation in his or her power to obtain which may relale to the Services. The Consultant shall not, without the\gfhieft's prior
consent, use information provided by the Client for purposes unrelated to the Services. In providing the in atien (o the
Consultant, the Client shall ensure compliance with the Copyright Act 1894 and shall identify any prop ts that any

other person may have in any informalion provided

6. The Ciienl may order vanalions lo the Services in wriling or may request {he Consullant {o su \ wtails for vanation (o
the Services Where the Consultant considers a direction from the Chenlt or any other crcum e % a Variation the
Consultant shall notify the Client as socon as practicable.

7. The Chenl shall pay the Consultant for the Services the fees and expenses at the times’ the manner set outin the
attached documents. Where thus Agreemant has been entared by an agenl (or a fling to act as agant) on behall
of the Chent, the agenl and Client shall be jointly and severally liable for paym and expenses due to the

Consultant under this Agreement

& All amounls payable by the Client shall be pawd within twenty (20) working,d the relevant invoice being mailed lo the
Client. Late payment shall constifule a default. and the Chient shall pay, erest on overdue amounts from the date
payment falis due o the dale of payment at the rate of the Consultant rdraft rate plus 2% and in addition the costs of any
achons taken by the Consultant to recover the debt.

S Where Services are carriad oul on 8 lime charge basis, the Cmsm ay purchase such incidental goods and’or Services
as are reasonably required for the Consultant to perform ervices. The cost of oblaining such incidental goods andror
Services shall be payable by the Client. The Consultant ?\ tain records which clearly identify time and expenses
ncurred.

10 Where the Consultant breaches this Agreement, U tant is kable to the Chent for reasonably foreseeable claims,
damages, liabilities), losses or expenses cau by the breach. The Consulfant shall not be liable to the Client under
this Agreement for the Ciienl’s indirect, cons, of special loss, or loss of profit, however arising, whether under
cantract. in lorl or otherwise

1. The maximum aggregate amount pa@ ther in contract, tort or otherwise, in relation to claims, damages, liabilities,

-

losses or expenses, shall be five tim fee (exclusive of GST and disbursements) with a maximum limit of $NZ500,000

rty may have under the Limitation Act 2010, neither Party shall be considered hable for any
urrence unless a claim is formally made on a Party within 6 years from completion of

-

2. Without liniting any defences
loss or damage resulting fro
the Services.

13. The Consultani shall

d maintain for the duration of the Services a policy of Professional Indemnity insurance for

ihe amaunt of liabili clause11. The Consultant undertakes to use all reasonable endeavours to maintain a similar
policy of insurant ears after the complelion of the Services.

14 if either Partys Oy liable lo the olher {(whether in contract, lort or otherwisa), and the claiming Parly and’or & Third Party
has contribut e loss or damage., the liable Parly shall only be liable to the proportional extent of its own contribution,

operty prapared of created by the Consultant in carrying out the Services ("New Intellectual Property’) shall be

g8 by the Client and the Consultant. The Client and Consuitant hereby grant (o the other an unrestricted royalty-
ghifCepse n perpeluity o copy or use New inlellectual Property Intelleclual property owned by & Party prior lo the

(-’naf‘ #ncement of this Agreement and inlellectual property created by a Party independently of this Agreement remains the

pegprty of that Party. The ownership of data and factual information collected by the Consultant and paid for by the Client

%aﬂ. after payment by the Client, tie with the Client. The Cc itant does not the suilability of New intellectual

Property for any purpose other than the Services or any olher use staled in the Agreement.

6 The Consultant has not and wiil not assume any obligation as the Cilient's Agent or otharwise which may be imposed upon the

V Client from time fo time pursuant to the Health and Safety in Employment Act 1202 (“the Act”) arising out of this engagement.
2 The Consultan! and Clhient sgree (hat in lerms of the Act, the Consultant wall not be the person who controls the place of work

17. The Client may suspend all o part of the Services by notice to the Consultant who shall immediately make arangements t©
slop the Services and mimmise further expenditure. The Client and the Consultant may (in the event the ather Party s in
material default) lerminate the Agreement by nolice to the other Party.  Suspension or lermination shall not prejudice or
affect the accrued rights or clams and lisbilities of the Parties

18. The Parties shall attempt in good faith to settle any dispute by mediation.
19. This Agreement is governed by the New Zealand law. the New Zealand couns have jurisdiction in respect of this Agreement,
and al amounls are payable in New Zealand dollers.

N
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Variations and Special Conditions to the Short Form Model Conditions of Engagement

Variations
The Shart Form Madel Conditions of Engagement set out above varied as follows (b‘]/
1. Delete clause 7 and the first sentence of clause 8 and insert cb

The Consultant may submit monthly GST invoices, by the 5" day of each monﬂ\
Southern Response will pay invoices relating to Insured Works within 20 QD!J
days of the receipt of the invaice. %
Delete clause 11 and insert: Os

The maximum aggregate amount payable, whether in contrau%tar otherwise, in

relation to claims, damages, liabilities, losses or expenses, ?Ln from the provision
of the Services described in this agreement shall be $N 00.

Delete clause 12. ()Q‘

Delete clause 18 and insert: gh

If any dispute arising out of or in connectio % is Agreement cannot be resolved
by consultation, within 7 days from notiﬁca&n nwriting of the dispute by one party fo
the other, then the parties or either o ay refer the dispute to mediation. If the
dispute cannot be resolved by medi ywithin twenty eight (28) Working Days of
the dispute being referred to mediatigw, or such longer period as the parties agree,
then either party may refer thedi to arbitration in accordance with the Arbitration
Act 1996.

Arbitrafion shall be befa@gingle arbitrator in accordance with the provisions of the

Arbitration Act 199G¢%9r any Act in amendment thereto or substitution therefore.
The award in th ration shall be final and binding on both parties.

Special cnndition;

1.
1.1

2
2.1

2.2

Gener

specifically recorded otherwise, the Homeowner is the owner of a2 home used
sidential purposes located in Canterbury that was insured by Southern
sponse on the terms and conditions contained in the relevant insurance policy

Southern Response owes the Homeowner obligations under its insurance policy with
the Homeowner. Southern Response is obtaining the Services for the benefit of the

Homeowner.

Q/?*("the insurance policy”). The Homeowner's home has been damaged by earthquake.

Project Manager

Southern Response may appoint an agent (“the Project Manager”) for the purposes
of the administration of this agreement and to ensure a clear channel of
communication between the Consultant, Southern Response, the Homeowner and
where applicable the contractor carrying out the construction of any building work.

Arrow International (NZ) Limited is the Project Manager until notice of termination of
the appointment is delivered to the Consultant by Southern Response.
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2.3 Except where this agreement otherwise provides, instructions, directions or
approvals necessary for the administration of this agreement may be given through
the Project Manager. Any notice to be given by the Consultant to Southemn
Response shall be given to the Project Manager, receipt by whom shall be deemed
to be receipt by Southern Response (as the case requires). cbq/

3. Documentation )\q

3.1 All documentation, communications relating to the Services and instructions ivésd
under this agreement shall be made and recorded in electronic format via tife
web/intemet. To facilitate this process Aconex is to be used and will be

available to the Consultant.
3.2  The Consultant must implement (at its own cost) all other compu@ams

sufficient for it to properly use and operate Aconex. ’Q
Obligations V“
4.1 The Services and all designs and documentation prowi nder this agreement will:
a. Provide solutions which are consistent wi thern Response's obligations
to the Homeowner under the relevant ce Policy (as advised to the

Consultant by Southern Response)

unless expressly agreed by n Response.

b. Provide solutions which do not seq}hs any Resource Consent to implement

s recorded, the Consultant must not start any
imng Southern Response's approval of the

sign, developed and documented to the extent

nt expenditure estimates, and the current project

4.2  Except where prior written agre
stage of the Services without
previous stage, including t
required by that stage, t
time-line. b

4.3  The Consultant ant make any material change to an approved design without
Southern Resp further instruction, approval or consent, except where site
conditions r e Consultant to exercise discretionary responsibilities on an
urgent ba% uch cases the Consultant must notify Southern Response promptly.

44  Any ap@ | by the Homeowner, Southern Response or the Project Manager of the
do ents or proposals submitted to it by the Consultant shall not be taken to signify
meowner, Southern Response or the Project Manager has checked the
%racy or completeness of such designs, technical specifications, drawings,
G_&:ports or documents and shall not relieve the Consultant of its obligations under this

?“ agreement.

The Consultant represents that it possesses the necessary skills, personnel,
organisation and equipment to execute the Services in accordance with accepted

Qg/ standards and practice.

4.6  The Consultant shall maintain quality assurance procedures and practices, project
and construction monitoring procedures to the extent such procedures are part of the

Services.

4.7  Any limitations of liability provided for in this Agreement including those provided for
in the General Terms and the variations to the general terms only apply to the extent
permitted by law.
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5. Variation

53 The scope and nature of the Services will not be varied without the written agreement

of Southern Response.
2

6. Fees and Payment Q

6.1 The Consultant's fees for providing the Services will not exceed the amounts
recorded in writing at the commencement of this agreement unless prior agre nt
in writing is obtained from Southern Response.

7. Termination E

s Southern Response may terminate this agreement by giving writt ice fo the
Consultant at any time without prejudice to any rights thatit, m hereunder or
at law.

7.2 Inthe event of termination of this agreement the Consulta Vbe entitled to be paid
its reasonable fees for Services completed to the dat ination but all monies
that would be payable to the Consultant by Southe %ponse may be retained by
Southern Response by way of setoff. Such ter /@ﬂ shall not prejudice any right
of Southern Response to recover from the Co ant damages for any breach of

contract. \
8. Interpretation \/
8.1 In the event of inconsistency the Nqions to the Short Form Mode! Conditions of
Engagement will have priority tile Short Form Model Conditions of Engagement

and the Special Conditions e priority over the Variations to the Short Form
Model Conditions of EngaQn .

9. Health and Safety 2 O

8.1 The Consultant % ave in place a health and safety management plan that is
appropriate f ervices and comply with any health and safety plan operated by
any person trol of the place of work where any building work relating to this
agreeme rried out ("site").

9.2 Theegnstlitant is responsible for health and safety issues relating to the provision of
t ices including, but not limited to complying with the Consultant's obligations
the Health and Safety in Employment Act 1992.

2,
N/
&
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Schedule 1

The general types of consultancy services to be provided by the Consultant and the prices
that the Consultant will charge for those types of consultancy services rl/

KCF-368209-67-187-V1:KCF



