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Weekly update - Minister for Climate Change

Finalised on 24 November for the week commencing 27 November

Date: Monday 27 November
Time: 2.30 - 3.30pm
Location: Office of the Minister for Climate Change

Attendees: Hon James Shaw, Minister for Climate Change
Vicky Robertson, Secretary for the Environment
Penny Nelson, Deputy Secretary, Environmental Performance, Innovation & Climate
Roger Lincoln, Director, Climate Change
Janine Smith, Manager, Climate Change Policy
Paul Alexander, Manager, Climate Change Policy
Craig Salmon, Manager, Climate Change Policy
Senior Analyst, Climate Change Policy

Agenda Lead Time

Purpose of the meeting is to: Penny Nelson 5 minutes

- Update on where we are at in process
- Discuss the revised Cabinet paper on the 100-day-plan for
climate change

Follow up to Minister Parker Meeting Roger Lincoln 15 minutes

- Options for approaching agricultural emissions Janine Smith

- Wiritten feedback on the paper and how we are
incorporating it

NS 9(2)(f)iv)

Revised Cabinet Business Comfnittee Paper on the 100-Day | Janine Smith 15 minutes
Plan for Climate Change ' S9(2)(a)

- Changes have been.made to the Cabinet paper following
agency feedback regarding the need to re-focus the paper

on process.
Key Steps to Lodgement on 7 December Penny Nelson 10 minutes
- _Meetings with other Ministers Janine Smith

-/ Meeting with Prime Minister
- " Subject specific chew sessions with officials

Adaptation Penny Nelson 15 minutes

- iilmate g!]ange Adaptation Technical Working Group
draft final report
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Actions from previous meeting

1.

Organise ETS and agriculture discussions with you and officials. To be held before
lodgement of the Climate Change 100 Day Plan Cabinet paper — ETS discussion with
officials scheduled for 14 December 2017. Commission and agriculture discussion also
scheduled for before lodgement.

You agreed that we consult with Iwi leaders on the Cabinet paper — we are working on
the best way to engage with iwi leaders. We will keep you updated.

You provided us with feedback on the Climate Change 100 Day Plan Cabinet paper—
we provided an updated version of the paper incorporating your feedback on Tuesday. 21
November 2017.

Upcoming meetings

27 November: 5.00pm, Meeting with Hon Shane Jones, Minister of Forestry

29 November: 10.30am, Meeting Hon Damien O’Connor, Minister.of Agriculture

11.30am, (TBC) Meeting with Rt Hon Jacinda Ard{em, Prime Minister

30 November: 11.40am, Meeting Hon Megan Woods, Minister of Energy and Resources

6 December: 3.30pm, Meeting with Sir Peter Gluckman, Prime Minister’'s Chief Science

Advisor

Proposed meetings, which are not yet confirmed:

Meeting with Hon Grant Robertson, Minister of Finance
Meeting with Hon Phil Twyford, Minister of Transport

Meeting with Hon David Parker, Minister for the Environment and Dr Judy
Lawrence, Victoria University and Dr Rob Bell, NIWA on guidance on Coastal
Hazards and Climate Change
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1. Key decisions for you to make this week

1.1. Engaging with your colleagues on Climate Change 100-Day Plan Cabinet paper

We consider it is important to engage with your Ministerial colleagues ahead the taking the
Climate Change 100-Day Plan paper to CBC in December. As such, we recommend that
you consult with other Ministers on the contents of the Cabinet paper before Friday 1
December 2017. This enables you to provide final comments on the paper to officials by 4
December 2017 and recirculate the paper to Ministerial colleagues for information ahead of
lodgement with Cabinet Office on 7 December 2017.

We recommend that you consult closely with the Minister of Finance and Minister for the
Environment, as well with others including those holding portfolios of Forestry, Energy.and
Resources and Transport.

i W RSO(2)(f)(iv)

1.3. Sharing information across the Environment and Climate Ghange Portfolios

We suggest that across the Environment & Climate Change portfolios each Minister grants
permission for their Weekly Updates to be circulated, to the other three interested
Ministers. In your specific case, this would involve.sharing your Weekly Update with the
Minister for Environment and the two Associate Ministers for the Environment. We believe
that this will help drive a coordinated approach towards the Governments key priorities.

Additionally, we’'d like to note that all bﬁdget material for the Environment & Climate
Change portfolios falls within the Vote Environment, which is held by the Minister for the
Environment. Therefore in many cases the Minister for the Environment will receive copies
of budget material provided to you:

Do you agree to this approach? Yes/No

Would you like to discuss this further with officials? Yes/No

2. Material for'you to be aware of this week

2.1. Summary’of reporting from the UNFCCC 23™ Conference of the Parties (MFAT item)

With- COP23 concluding last Friday, your and Minister Sio’'s messages about New
Zealand’s newly energised engagement on climate change, and desire to stand with Pacific
Island Countries on climate change,

New Zealand's objective of progressing the Paris Agreement Work Programme achieved a
good step forward in most areas.
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2.2,

There is an enormous year ahead of us. Political

engagement on these issues was minimal at the COP, with Fiji choosing.to resolve the
pressure points at negotiator level.

On a practical level, we are looking at a year of additional meetings, submissions, and
intense preparation for multiple rounds of negotiations. There is also a small window to
make significant contributions on issues of importance to New Zealand, such as catalysing
some potentially game-changing follow-up to our precision agriculture event, and to using
the momentum of 2018 to push for further buy=in to fossil fuel subsidy reform.

International progress on ratification-of the Kigali Amendment

The Kigali Amendment to the.Montreal Protocol will enter into force on 1 January 2019 as
its threshold for entry into force was met on 17 November 2017. Currently, 21 Parties have
ratified the Amendment, including Australia, Canada, Germany and the UK.

Under the Kigali Amendment, which was agreed in late 2016, all countries will phase down
the use of hydrofluorocarbons (HFCs) by more than 80 per cent over the next 30 years.
HFCs are strong greenhouse gases, and phasing down HFCs using the Montreal Protocol
could prevent.up to 0.5 degrees Celsius of global warming by the end of the century.

The Montreal Protocol and Kigali Amendment fall under Hon David Parker's portfolio
responsibilities as the Minister for the Environment. We are currently working through the
domestic process to ratify the Amendment. We have undertaken public consultation on how
we would implement the phase down and are continuing to engage closely with industry on
the details of implementation. Next steps include the preparation of a National Interest
Analysis Paper for the parliamentary treaty examination process and the amendment of
regulations under the Ozone Layer Protection Act to set up an import permitting system for
New Zealand to control its phase down of HFCs. We are aiming to ratify by 01 January
2019.

The Montreal Protocol Meeting of Parties was taking place at the time of writing this report.
New Zealand was represented by the Ministry for the Environment, the EPA and MFAT.
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2.3. The International Energy Association releases its World Energy Outlook

24,

The IEA has released its annual World Energy Outlook, which focuses on how global
policies and investments are shaping the long-term trends on energy. Below are some of
the key findings:

e Global energy demand is forecast to rise more slowly than in the past but is
expected to increase by 30% between today and 2040, the equivalent of adding
another China and India to today’s global demand. Electricity will make up 40% of
the rise in final energy consumption to 2040. To meet rising demand, China needs
to add the equivalent of today's United States power system to its electricity
infrastructure by 2040, and India needs to add a power system the size of today's
European Union. However global emissions from the power sector are expected.to
be limited to a 5% increase between now and 2040.

e The report underlines the importance of renewables and energyefficiency:
renewables are expected to meet 40% of all new energy demand and they will
become the ieast-cost source of new power generation for many ‘eountries. Rapid
deployment of solar photovoltaics (PV) in China and India will help solar become the
largest source of low-carbon capacity by 2040. Improvements.in efficiency will also
play a huge role towards 2040: without them, the projectéd rise in final energy use
would more than double.

e The |IEA expects a shift in energy emission sources by-2040: natural gas will be the
largest source of emissions, followed by oil, “and eoal. The report forecasts that
transport and industry will likely be the highest source of global emissions, followed
by electricity generation.

e Electricity will increasingly supply energy-for heat and mobility. A strengthening of
global industry initiatives and poliey stpport pushes IEA projections for the global
electric vehicle fleet up to 280 million by 2040, from 2 million today.

The IEA’s annual report on energy is a useful resource to understand global trends in
energy consumption and emissions. This year's report also introduces a new scenario — the
Sustainable Development Scenario '— that outlines an integrated approach to achieving
global objectives on climate change, air quality and universal access to energy.

A focus of New Zealand’s energy policy is on increasing the share of renewables in process
heat and transport.. The.|EA projects a doubling in the direct use of renewables to provide
heat and mobility worldwide by 2040.

Norway’s Central Bank recommends divestment from oil and gas

Norway’s $1trillion fund (the world’s largest sovereign wealth fund in the world) is looking to
divest\from its oil and gas stocks, following a recommendation by the Central Bank. The
bank's advice came after analysis showed that the risk of long term drop in oil poses threats
to the national economy, as currently oil and gas equities account for around 6 percent and
almost $35 billion dollars. The bank has stated that this is an attempt to diversify away from
the fund’s historically high reliance on revenues from oil and gas. It has not been justified as
a move based on a view of future oil and gas prices / sector profitability, or specifically a
response to climate risk or achieving climate-related outcomes.

If the Finance Ministry approves the recommendation, the divestment will mark the second
major climate-relevant step by the fund, after it began to sell off most of its coal stocks in
2016.

Commentators have noted that this move follows the fund’s 2016 shift in risk management
approach, which has been widened to now take ‘national wealth’ considerations into
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2.5.

account, rather than solely acting in the best interests of the fund. It has also been seen as
a big move because it could prompt other funds and fund managers to reconsider how
healthy oil and gas stocks will be in future.

The NZ Super Fund’s approach to fossil fuel divestment has been slightly different, with a
stronger focus on reducing the fund’s exposure to companies with high levels of climate
risk. This strategy has led to divestment away from highly carbon-intensive companies (i.e.
those that are intensive energy users) and fossil fuel reserves, towards low-carbon
investments that are seen as lower-risk.

The timing of this is significant as it is likely to be a much-discussed decision at the
upcoming Climate Finance Summit in France, 11-12 December. It strengthens the position
of Norway alongside New Zealand as countries with sovereign wealth funds leading on
divestment from fossil fuels.

Announcements of strengthened cooperation between key carbon-pricing
jurisdictions

In the lead-up to, and at COP23, three announcements were made of strengthening
cooperation between key carbon-pricing jurisdictions.

The EU and California announced regular political and technical dialogues on the design
and implementation of their carbon markets, including cooperation with others (such as
China). They will also step up cooperation on zero-carbon transport.

The EU and China announced stronger bilateral cooperation on carbon markets. Once
China has launched its national emissions trading scheme, these will be the two largest
carbon markets globally.

Lastly, Canada, Mexico and 15 US States (largely members of the Western Climate
Initiative or the Regional Greenhouse Gas Initiative) signed a declaration to jointly
strengthen climate action. These jurisdictions have formed the North American Climate
Leadership Dialogue which will address: carbon pricing initiatives; clean technology; clean
transportation, zero emissions. vehicles and vehicle efficiency; clean power; and reducing
short-lived climate pollutants.

[Commercial in-confidence]



3. Upcoming briefings Mon 27 November — Fri 8 December 2017

Dates Issue or event Lead Further information

Date for delivery of | Briefing to accompany the | MfE Climate Change Adaptation Technical Working Group

briefing note and | draft final report of the (CCATWG) have presented their draft final report advising

report is to be | Climate Change Adaptation the Government on options for New Zealand to build

discussed Technical Working Group resilience to the effects of climate change. This briefing
(CCATWG) provides background and context to this report and seeks

decisions on next steps (targeted consultation) before the
report is finalised in March 2018. %

Due in your office 30 | Changes to membership [ MfE This briefing will seek your approval of ‘thanges’ to
November within the Climate Change membership of the Climate Change Adaptation/Technical
For acton by 4 Adaptation Technical Working Group as the Group moves into the finaf phase of
December Working Group its work ahead of presenting a final.report by March
2018.. o )

Due in your office Climate Change MfE Provides recommendations gb_dut the skillsets required
Friday 1 December Commission and potential function of an‘independent Climate Change
2017 Commission. ! :

Due in your office 6 | Briefing with final Cabinet [ MfE Briefing attaching final Cabinet Business Committee paper
December 2017 paper on climate change for Iodgemen’c.‘wi'th Cabinet office by 10am on Thursday 7
For action by 10am 100-day plan Decemb"er;:201_7,"ta|king points/aide-memoire for you for

Thursday 7 December
2017

the CBC meeting, and a draft press release & Q&A

4. Cabinet material being prepared for you

Paper name Committee What this paper covers Our suggested timeframes

The 100-Day Plan for Climate | Cabinet  Busipess | This paper seeks agreement from | Wednesday 6 December 2017

Change: the Zero Carbon Bill, | Committee, Cabinet on: ~ officials provide final version
Climate Change Commission L 1. the process for introducing a of Cabinet paper to your office
establishment unit, and Chief o’ Zero Carbon Bill to Parliament in | Private Secretary lodges with
Executive Board : 2018 Cabinet office by 10am

2. the setup of a Climate Change | Thursday 7 December 2017

Commission establishment unit | Minister for Climate Change
and a new Climate Change Chief | attends Cabinet Business
Executive Board. Committee Monday 18
December 2017
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6. Engagement

6.1. Key issues in the media and social media
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