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Weekly update - Minister for Climate Change

Finalised on 30 November for the week commencing 4 December

Date: Monday 4 December

Time: 2.10 - 3pm

Location: Office of the Minister for Climate Change
Attendees: Hon James Shaw, Minister for Climate Change

Vicky Robertson, Secretary for the Environment

Penny Nelson, Deputy Secretary, Environmental Performance, Innovation & Climate
Roger Lincoln, Director, Climate Change

Catherine Wilson, Director, Communications

Janine Smith, Manager, Climate Change Policy

Paul Alexander, Manager, Climate Change Policy

Senior Policy Analyst, Climate Change Policy

Agenda Lead Time
1 Purpose of the meeting is to: Penny Nelson 5 minutes
- Confirm final changes on 100-Day Plan for Climate Change-Cabinet
paper
- Lodgement of the Cabinet Paper & key milestones

2| Final changes to 700-Day Plan for Climate Change Cabinet paper Janine Smith 10 minutes

- Discuss any final changes you want to make (including outcome from
your consultation with other Ministers) on the 100-Day Plan for Climate
Change Cabinet paper, so that we can incorporate final changes and so
that the paper can be lodged with Cabinet Office before 10am on
Thursday 7 Decembern2017

- Officials to indicate-if any government agencies had any other final
suggested changes-to the paper

3 | Financial recommendations Janine Smith 5 minutes
SISO (2)(F)(iv) s9(2)(a)
SO (2)(f)(iv)

4 Communications and engagement for the Climate Change 100-Day Plan | Catherine Wilson | 10 minutes

- Including engagement with lwi and Maori’ Janine Smith




Actions from previous meeting

1.

Zero Carbon Act Cabinet paper:

a. Ahead of your meetings with them on the Zero Carbon Act, you asked for the
draft Cabinet paper to be circulated to Minister for the Environment, Minister
for Transport/Minister of Housing and Urban Development, Minister of Energy
and Resources

b. Additionally, you also asked for the most recent draft of the Cabinet paper to
be circulated to the Minister for Crown/Maori Relations, Associate Minister for
the Environment and Minister of Justice

c. You asked us to advise you of any other Ministers who we believe should.see
future drafts of the Cabinet paper.

You commissioned a options paper for funding the Zero Carbon Act, to be. provided
to you ahead of your meeting with the Minister for Finance (meetmg time. TBC) and
the Minister for the Environment (30 Nov)

We provided you with a briefing for this meeting on Wednesday 29 November.

You noted that you are happy to receive the Climate Change Adaptation Technical
Working Group report in mid-December and meet with- members of CCATWG around
that time.

You requested that the Ministry rewrite the draft OIA response we provided to your
office on request 17-0-01361 for the interim, CCATWG report. The redraft should

release the report

Your comments have been noted and we will provide your office with further information on
this OIA.

_
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Upcoming meetings

Week 4-8 December 2017

4 December  2.00pm MfE Officials’ meeting

5 December  8.30am TBC Hon David Parker on Coastal Hazards guidance
4.30pm Chew session Agriculture

6 December  9.30am Finalising Cabinet paper with MfE officials

3.30pm Meeting with Sir Peter Gluckman, Prime Minister's Chief Science
Advisor

7 December 11.00am Chew session on NZ ETS

8 December  9.00am Local Government New Zealand National Council meeting

Week 11-15 December 2017
11 December 2.00pm MfE Officials' meeting
12 December 4.00pm Chew session on sectors (transport; energy.etc)
13 December 9.30am Cabinet Business Committee
12.30pm  Chew session Adaptation
4.00pm Hon Phil Twyford on climate ‘change and the built environment
14 December 8.00am Climate Change Adaptation-Technical Working Group
12.30pm  New Zealand Prod’uctivity Commission
4.30pm Dairy NZ

Proposed meetings, which are not yet confirmed

Meeting with Hon Grant Robertson,.Minister of Finance

1. Key decisions for you to make this week

a. Lodgement” of the Cabinet paper including confirmation of financial
recommendations
b. Approach to public announcement of the 100 day commitments

2. Material for you to be aware of this week

2.1.Climate finance landscape report to be published on our website in early
December

We commissioned a report on the current landscape of climate finance in New Zealand in
August 2017. The report was commissioned following discussions with Fonterra on their
transition away from coal, and was authored by David Hall (AUT) and Sam Lindsay.

We intend to publish this report on our website in early December.
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The report examines the landscape of climate finance in New Zealand, including the
potential of using new instruments such as green or climate bonds, and the need to
consider the wider enabling environment for climate finance (i.e. regulatory environment,
information flows and alignment across innovation and R&D). It suggests new, more
strategic and integrated approaches to climate finance in New Zealand, such as through
impact investment and natural capital.

It also identifies the various instruments and funds that are currently being used
domestically and in overseas markets, the current issues with defining and tracking climate
finance, and the potential role of green banks in New Zealand. This may be of interest given
your plan to establish the Green Investment Fund.

One example of an innovative climate finance instrument that is highlighted in the report, iis
a Permanent Forestry Bond (PFB). The PFB recently received a grant from Foundation
North’s ‘Gulf Innovation Fund Together’, and a business case is now being developed.

The PFB is an impact investment approach which is designed to fill a perceived funding gap
for budget-constrained government entities, and to shift the environmental spending
paradigm so that the New Zealand Government pays for positive environmental results
rather than services. This is intended to shift the risk of a successfiil intervention from
taxpayers to private investors, who are compensated in return for taking the risk. It also
enables a means through which to access privately owned land, overcoming informational
and motivational barriers to tree planting.

This report will help inform work we are undertaking with the Ministry for Primary Industries
to look at potential carbon financing options that could address barriers to afforestation. We
(MfE and MPI) will update you and Hon Sharfe Jones, Minister for Forestry as this work
progresses.

2.2.NBR published an article regarding'your comments to Carbon News about
future carbon prices

NBR published an article on Thursday noting your recent comments made to Carbon News
about future carbon prices:

“Shaw told Carbon News.that he believes carbon prices need to be higher than $25,
although he noted the commission will have some say over those prices.”

There is some speculation in the article that you may be intending to ‘raise the $25 cap’. It is
also noted that NZ carbon prices have hit the highest levels in more than six years.

We consider these comments are taken out of context from your wider remarks about the
Climate Change Commission. [t is important to note, however, that any change to the $25
fixed price option will require legislative change, as it is currently a provision of the Climate
Change Response Act 2002 rather than in regulations.
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2.3.Asia Pacific Economic Cooperation (APEC) Energy Working Group 54 -

2.4,

2.5,

Wellington

On 21 November, the Ministry for Business, Innovation and Employment hosted an Asia-
Pacific Economic Cooperation (APEC) workshop focused on electric vehicles (EVs) and
hydrogen technology. Keynote speaker, Tony Seba, an entrepreneur and educator focusing
on ciean energy, transportation and market disruption discussed how we were on the verge
of a clean disruption of energy and transportation. Mr Seba explained how solar panels,
battery storage, electric vehicles and autonomous vehicle technology are all exponentially
decreasing in price and increasing in efficiency at the same time. For example, Mr Seba
predicted developments in solar PV and battery storage will displace fossil fuel electricity
generation.

Representatives from the U.S and Japan discussed developments in hydrogen technology.
Hydrogen is well suited for heavy and long distance transport and it has/ petential to
substitute fossil fuels used for process heat. However, hydrogen as, a/fuel source is
currently three to four times the price of petrol.

Solar PV, battery storage, EVs and hydrogen technology will play ‘an important part in
global efforts to transition to a low emissions economy. We will keep you updated on future
developments.

Argentina proposes a US$25 carbon tax on its energy sector

Argentina’s Treasury Minister has announced plans‘to introduce a new $25/tonne carbon
tax on its energy sector, targeting emissions frbm transport fuels, natural gas and coal, as
well as the oil and shale gas industry. The (tax 'will be introduced in a gradual manner
starting in 2020 at US$5/tonne of CO,-equivalent, and reaching US$25 in 2028.

The carbon tax has been announced to help facilitate a transition of Argentina’s low-carbon
economy and to ensure emitters face the cost of their greenhouse gas emissions. The tax
will put a carbon price on coal-inyArgentina for the first time. It will also apply to gas
produced from the world’s third,largest shale gas and oil reserves.

The announcement makes Argentina the fourth Latin American country to put a price on
CO,: Mexico, Colombia and Chile have introduced domestic carbon taxes in the past few
years. Argentina will. asstime the presidency of the G20 next year, which this year (without
the US), endorsed._ aclimate action planand declared the 2015 Paris Agreement
irreversible.

Report on the functioning of the EU’s emissions trading scheme

The European Commission has released its annual report on their emissions trading
scheme. In its report, the European Commission reaffirms the central role that the EU ETS
will play to help drive down emissions cost-effectively and indicates that it will be a major
part of the EU’s contribution to the implementation of the Paris agreement towards a global
low-carbon transition.

The report is a useful source of public information regarding the design of the scheme and
the evaluation of its effectiveness. This annual assessment enables comparisons over the
years. In addition to the headline messages on the emission reductions from the EU ETS
and the level of oversupply of units in the market, the report provides an overview of other
elements, such as the cap on emissions, free allocation and financial compensations to limit
the risk of carbon leakage, auctioning volumes and prices, the volume of international units,
etc.
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2.6.

A reform of the EU ETS has been ongoing for two years but a tentative deal between the
various EU institutions was reached in early November. We will inform you of the details of
the changes to the EU ETS once the deal has been formally approved by all negotiating
parties.

Climate Science Update

A new report by the Royal Society (London) examines scientific developments since the
International Panel on Climate Change (IPCC) published its Fifth Assessment Report (AR5)
in 2013/14. The Royal Society report is highly credible, having been prepared and reviewed
by experts, but has not undergone the same degree of international review and acceptance
as an IPCC report.

The report addresses thirteen questions. Two may have particular relevance for New
Zealand:

How high could sea level rise because of anthropogenic climate change?

The report states that global mean sea level will likely rise by no more.than a metre by
2100, but if warming is not limited, then its effects on the ocean and ice sheets could make
a rise of several metres inevitable over centuries to millennia: The AR5 projections still
represent current understanding, although recent suggestions that the contribution could be
greater than was previously assessed need further evaluation: This is consistent with the
Ministry’s updated guidance on Coastal Hazards and Climate Change, which introduces
four sea-level scenarios to use in conducting risk_assessments. The highest scenario,
intended to “stress-test” response options, is. at the upper end of the “likely” range of
projections.

How are methane concentrations changing and what does this mean for the climate?

The report states that after an apparent slow-down between 1999 and 2006, a period of
renewed and sustained growth rate in methane concentrations has occurred since AR5. As
a result, estimates of methane’s contribution to climate change have increased above those
in ARS. Significant debate surrounds the factors that influence these trends, and projections
of future emissions will need to focus on both emissions of methane and the rate at which
chemical reactions destroy it. Evidence indicates that increased emissions have been
strongest from biological sources, most likely associated with tropical agriculture and
tropical wetlands, but increased emissions from fossil fuels may also play a role. This
information will contribute to the discussion in New Zealand on the role of agricultural
emissions reductions in meeting our emissions targets and the global temperature goals.
We have also recently provided you with information on a study by the NZAGRC on the
contribution of global livestock emissions to warming.

3. Upcoming briefings Mon 4 December — Fri 15 December 2017

Dates Issue or event Lead Further information

Due to your office on | LGNZ meeting 8 December MfE Meeting and speaking notes for your upcoming speaking
6 December event at LGNZ

Due in your office on | Briefing  attaching final MfE Briefing attaching final Cabinet Business Committee paper
6 December Cabinet paper on climate for lodgement with Cabinet office by 10am on Thursday 7
For action by 10am change 100-day plan December 2017, talking points/aide-memoire for you for
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Thursday 7 December

the CBC meeting, and a draft press release & Q&A

8 December

built environment:
Opportunities for action

Due in your office on | BIAIGID) MfE s9(2)(f)(iv)

6 December I

Due to your office on | Productivity =~ Commission MfE Briefing and talking points for your meeting with the

8 December meeting 14 December Productivity Commission

Due in your office on | Changes to membership MfE This briefing will seek your approval of changes to

8 December within the Climate Change membership of the Climate Change Adaptation Techpical

For action by 14 Adaptation Technical Working Group as the Group moves into the final phase'of

December Working Group (CCATWG) its work ahead of presenting a final report by March 2018.

Due in your office on | Briefing to accompany the MfE The CCATWG have presented their draft final report

8 December draft final report of the advising the Government on options fo’_r'-'-,l_#e"w Zealand to

For action by 14 CCATWG build resilience to the effects of climate change. This

December briefing provides background andl context to this report
and seeks decisions on next steps (targeted consultation)
before the report is finalised'in March 2018.

Due in your office on | Climate change and the MfE

Briefing note and ta_T.ki‘_r:g points for Minister Shaw and
Minister Twyfard in advance of their scheduled meeting
of 13 D__eeerﬁiber" to discuss opportunities across the

built/urbah-'environment and climate change.

4. Cabinet material being preparedfor you

Paper name

The 100-Day Plan for Climate

Change

Committee

Cabinet  Business
Committee. .

What this paper covers

This paper seeks agreement from
Cabinet on the process for the
change
including process for establishing a
Climate Commission and setting a
2050 emissions reduction goal.

climate

Our suggested timeframes

Wednesday 6 December 2017
— officials provide final version
of Cabinet paper to your office

100-Day  Plan

Private Secretary lodges with
Cabinet office by 10am
Thursday 7 December 2017

Minister for Climate Change
attends Cabinet Business
Committee Monday 18
December 2017
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6. Engagement

6.1. Key issues in the media and social media
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